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SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended: March 31, 2016

2. Commission identification number: C5201215846. BIR Tax Identification No: 008-357-526-000

4. Exact name of issuer as specified in its charter

Sun Life of Canada Prosperity Dynamic Fund, Inc.

5. Province, country or other jurisdiction of incorporation 6. Industry Classification Code
or organization (SEC Use Only) {~

Philippines

7. Address of issuer's principal office: PostalCode

8F Sun Life Centre 5" Avenue cor Rizal Drive Bonifacio Global City, Taguig City 1634
8. Issuer's telephone number, including area code

(02} - 555-8888
9. Former name, former address and former fiscal year, if changed since last report
N.A.

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock
Qutstanding and Amount of Debt Outstanding
Commeon Shares {Unclassified) 3,375,501,380 shares
(as of March 31, 2016)

11. Are any or all of the securities listed on a Stock Exchange?
Yes [ | No [x]

If yes, state the name of such Stock Exchange and the class/es of securities listed therein:

12. Indicate by check mark whether the registrant:

(2) has filed ali reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11{a)-1 thereunder, and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding twelve (12}
months (or for such shorter period the registrant was required to file such reports)

Yes [x ] No [ ]
(b) has been subject to such filing requirements for the past ninety (90) days.
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Yes [x ] No | ]
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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

SUN LIFE PROSPERITY DYNAMIC FUND, INC.
An Open-end Investment Company)

STATEMENT OF FINANCIAL POSITION
As at March 31, 2016 and December 31, 2015

March 2016 December 2015
MDAS {Unaudited) (Audited)

ASSET

Cash in bank 1.1 P7,723,275 12,593,939
Financtal assets at fair value through profit or loss 1.2 3,163,993,165 3,170,629,421
Accrued interest receivable 1.4 3,309,210 1,861,395
Dividends receivable 1.5 9,577,708 814,529
Other current assets 1.6 233,116 6,172
Due from brokers 1.3 84,386 1,016,125

P3,184,920,861

P3,186,921,581

LIABILITY
Current Liabilities

1,391,674

Accrued Expenses 1.7 2,843,676 ]

Due to brokers 1.8 - 31,147,550

Payable to fund manager 8,061,570 8,001,843
Total Current Liabilities 10,905,246 40,541,067

EQUITY

Issued and Subscribed

Susbcribed Capital 35,069,670 35,069,670

Additional paid-in capital 3,202,634,323 3,202,666,249

Retained earnings (2,623,348) (50,553,422}

Treasury shares {61,065,029) (40,801,983)
3.1 3,174,015,616 3,146,380,514
P’3,184,920,861 P’3,186,921,581
Net Asset Value Per Share 0.9403 0.9260
Total Equity 3,174,015,616 3,146,380,514

Capital Stock - Php 0.01 par value
Authorized - 5,200,000,000 shares

Total Number of Shares

3,375,501,380

3,397,791,770

NET ASSET VALUE PER SHARE

I’ 0.9403

P 0.9260
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SUN LIFE PROSPERITY DYNAMIC FUND, INC.
{An Open-end Investment Company)

STATEMENT OF COMPREHENSIVE INCOME
For the period March 31, 2016 and March 31, 2015

MDAS 2016 2015
Revenues © 2.1 (7,090,075) 133,282,652
Operating Expenses

Management Fees 21,427,756 24,998,139
Transfer Fees and Custodian Fees 1,303,046 1,605,730
Taxes and licenses P31,550 P374,179
Directors fees 14,241 54,403
Miscellaneous 712,367 202,581
2.2 23,488,961 27,235,032

Profit Before Net Unrealized Gains (Loss)
on Investments (30,579,035} 106,047,620
Net Unrealized Gains (Loss) on Investments 79,122,673 124,569,360
48,543,638 230,616,980
PROVISION FOR INCOME TAX 613,565 36,964
Profit After Tax 2.3 47,930,073 230,580,016
Basic Earnings per share 0.020 0.105
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SUN LIFE PROSPERITY DYNAMIC FUND, INC
STATEMENTS OF CHANGES IN EQUITY

FOR THE PERIOD ENDED MARCH 31, 2016 AND MARCH 31, 2015

Capital paid in

Capital Stock _ Subscribed Capital excess of par value Retained Eamnings Treasury Shares Total
Balance, January 1, 2016 P 35,069,670 P 0 I3,202,666,249 (P50,553,422) (P40,801,983) P3,146,380,514
Profit for the period 47,930,073 47,930,073
Transactions with owners:
Issuance of redeemable shares during the period .
Redemption of redeemable shares during the period -
Acqquisition of Treasury shares during th e period (31,926) (20,940,667) (20,972,593)
Reissuance of Treasury shares during the period 677,621 677,621
Receipts(Redemptions) of Deposits for Future Subscripitons .
Total Transactions with owners - - {31,926) - {20,263,046) {20,294,972)
Balance, March 31, 2016 P 35,069,670 P 0 P3,202,634,323 (P 2.623,349) (P61,065,029) P3,174,015,615

Capital paid in

Capital Stock  Subscribed Capital _excess of par value Retained Earnings Treasury Shares Total
Balance, January 1, 2015 P 16,999,840 P 18,069,830 P3,270,229,225 P 201,025,372 (P 1,065,819) P3,505,258,448
Profit for the period 230,580,016 230,580,016
Transactions with owners:
Issuance of redeemable shares during the period 3 5,000,000 5,000,000.0
Redemption of redeemable shares during the period N
Acquisition of Treasury shares during th e period $ (17,725810) (17,725,810.1)
Reissuance of Treasury shares during the period $ L172777,774  $ (1,214,853,816) $ 18,647,372 (23,428,670.3)
Receipts(Redemptions) of Deposits for Future Subscripitons -
Issuance (redemption) of deposit for future subscriptions )
Total Transactions with owners 5,000,000 1,172,777,774 (1,214,853,816) - 921,562 (36,154,480}
Balance, March 31, 2015 P 21,999,840 P1,190,847,604 P2,055,375,409 P 431,605,388 (P 144,257) P3,699,683,984




SUN LIFE PROSPERITY DYNAMIC FUND, INC
STATEMENTS OF CASH FLOWS

FOR THE PERIOD ENDED MARCH 31, 2016 AND MARCH 31, 2015

(Unaudited)

(Unaudited)

2016

2015

Cash Flows from Operating Activities
Net investment income
Changes in operating assets and liabilities

P 47,930,073 P 230,580,016

Sale (Purchase) of fixed income securities 6,636,256  (109,228,085)
(Increase) Decrease in:
Accrued interest receivable (1,447,815) {(55,919,951)
Dividends Receivable (8,763,179) (20,739,250)
Due from Brokers 931,739 (34,635,045)
Prepaid Expenses (226,944) (169,130)
Increase { Decrease) in:
Accounts payable and accrued expenses 1,452,002 1,163,200
Due to Brokers (31,147,550) 21,228,599
Payable 1o fund manager 59,727 {1,535,178)
Net cash provided {used) in operating activities 15,424,307 30,745,177
Cash Flows From Financing Activities
Acquisition of Treasury shares during th e period (20,972,593) (17,725,810)
Reissuance of Treasury shares during the period 677,621 {23,428,670)
Issuance of redeemable shares during the period - 5,000,000
Net cash provided (used) in Financing Activities (20,294,972) {36,154,480)
Net Increase (Decrease) in Cash (4.870,665) (5,409,303)
Cash at the Beginning of the Period 12,593,939 10,887,915
Cash at the End of the Period 7,723,274 5,478,612




Notes to Financial Statements
Basis of Preparation and Presentation

The financial statements of the Company have been prepared on the historical cost basis, except for
certain financial assets measured at fair value and certain financial instruments carried at amortized .
cost.

Historical cost is generally based on fair value of the consideration given in exchange for goods and
services.

Functional Currency

These financial statements are presented in Philippine peso, the currency of the primary economic
environment in which the Company operates, All amounts are recorded to the nearest peso, except
when otherwise indicated.

ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

Adoption of New and Revised Accounting Standards Effective in 2015

The following new and revised accounting standards and interpretations that have been published by
the International Accounting Standards Board (IASB) and issued by the FRSC in the Philippines were
adopted by the Company effective January 1, 2015:

Annual Improvements to PERSs 2010-2012 Cycle

The annual improvements address the following:

Amendment to PFRS 13, Fair Value Measurement (amendment to the basis of conclusions only, with
consequential amendments to the bases of conclusions of other standards)

The amendment clarified that the issuance of PFRS 13 and consequential amendments to PAS 39 and
PERS 9 did not remove the ability to measure short-term receivables and payables with no stated
interest rate at their invoice amounts without discounting, if the effect of not discounting is
immaterial,

The amendment did not have a significant impact on the Company's financial statements.

Amendment to PAS 24, Related Party Disclosures

The amendment clarified that a management entity providing key management personnel services to
a reporting entity is a related party of that reporting entity. Consequently, the reporting entity must
disclose as related party transactions the amounts incuired for the service paid or payable to the
management entity for the provision of key management personnel services. However, disclosure of
the components of such compensation is not required.

The amendment did not have a significant impact on the Company's financial statements.

Annual Improvements to PFRSs 2011-2013 Cycle

These annual improvements address the following:

Amendment to PFRS 13, Fair Value Measurement

The scope of the portfolio exception for measuring the fair value of a group of financial assets and
financial liabilities on a net basis was amended to clarify that it includes all contracts that are within
the scope of, and accounted for in accordance with, PAS 39 or PFRS 9, even if those contracts do not
meet the definitions of financial assets or financial liabilities within PAS 32.

The amendment did not have a significant impact on the Cormpany's financial statements.
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New  Accounting  Standards = Effective  after the Reporting Period  Ended
December 31, 2015

The Company will adopt the following PERS once these become effective:

Amendments to PFRS 11, Accounting for Acquisitions of Interests in Joint Operations

The amendments clarify the accounting for acquisitions of an interest in a joint operation when the
operation constitutes a business such that the acquirer is required to apply all of the principles on
business combinations in PFRS 3 and other PFRSs with the exception of those principles that conflict
with the guidance in PFRS 11. Accordingly, a joint operator that is an acquirer of such an interest has
to: .

*  measure most identifiable assets and liabilities at fair value;

*  expense acquisition-related costs (other than debt or equity issuance costs);

. recognize deferred taxes;

. recognize any goodwill or bargain purchase gain;

+  perform impairment tests for the cash generating units to which goodwill has been
allocated; and

+  disclose information required relevant for business combinations.

The amendments apply to the acquisition of an interest in an existing joint operation and also to the
acquisition of an interest in a joint operation on its formation, unless the formation of the joint
operation coincides with the formation of the business.

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted but corresponding disclosures are required. The amendments apply
prospectively.

The future adoption of the amendments will have no effect on the Company’s financial statements.

PERS 14, Regulatory Deferral Accounts

The standard permits an entity which is a first-time adopter of Philippine Financial Reporting
Standards to continue to account, with some limited changes, for ‘regulatory deferral account
balances’ in accordance with its previous GAAP, both on initial adoption of PFRS and in subsequent
financial statements. Regulatory deferral account balances, and movements in them, are presented
separately in the statement of financial position and statement of profit or loss and other
comprehensive income, and specific disclosures are required.

The standard is effective for annual reporting periods beginning on or after January 1, 2016. Earlier
application is permitted.

The future adoption of the standard will have no effect on the Company's financial statements.

Amendments to PAS 16, Property, Plant and Equipment

These amendments clarify that a depreciation method that is based on revenue generated by an
activity that includes the use of an asset is not appropriate. This is because such methods reflects a
pattern of generation of economic benefits that arise from the operation of the business of which an
asset is part, rather than the pattern of consumption of an asset’s expected future economic benefits.

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.

Amendments to PAS 16, Property, Plant and Equipment and Amendments to PAS 41, Agriculture

The amendments require biological assets that meet the definition of a bearer plant to be accounted
for as property, plant and equipment in accordance with PAS 16. The amendments define bearer
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plants as living plants that are used in the production or supply of agricultural produce and for which
there is only a remote likelihood that the plant will also be sold as agricultural produce.

The amendments are effective for annual periods beginning on or after January 1, 2016, with earlier
application being permitted.

The future adoption of the amendments will have no effect on the Company's financial statements.

Amendments to PAS 27, Separate Financial Statements

The amendmenis reinstate the equity method as an accounting option for investments in subsidiaries,
joint ventures and associates in an entity’s separate financial statements.

The amendments are effective for annual periods beginning on or after January 1, 2016, with earlier
application being permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.

Amendments to PAS 38, Intangible Assets

These amendments introduce rebuttable presumption that a revenue-based amortization method for
intangible assets is inappropriate for the same reasons as in PAS 16, Property, Plant and Equipment.
However, the IASB states that there are limited circumstances when the presumption can be
overcome:

» theintangible asset is expressed as a measure of revenue (the predominant limiting factor
inherent in an intangible asset is the achievement of a revenue threshold); and

* it can be demonstrated that revenue and the consumption of economic benefits of the
intangible asset are highly correlated (the consumption of the intangible asset is directly
linked to the revenue generated from using the asset).

The amendments are effective for annual periods beginning on or after January 1, 2016. Eadier
application is permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.

Amendments to PFRS 10: Consolidated Financial Statements and PAS 28: Investments in Associates and
Jaint Ventures (2011)

The amendments include the following;

* Amendment to PAS 28 (2011) so that the current requirements regarding the partial gain
or loss recognition for transactions between an investor and its associate or joint venture
only apply to the gain or loss resulting from the sale or contribution of assets that do not
constitute a business as defined in PFRS 3, Business Combinations and the gain or loss
resulting from the sale or contribution to an associate or a joint venture of assets that
constitute a business as defined in PFRS 3, Business Combinations is recognized in full,
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* Amendment to PFRS 10 so that the gain or loss resulting from the sale or contribution of
a subsidiary that does not constitute a business as defined in PFRS 3,
Business Combinations to an associate or joint venture is recognized only to the extent of
unrelated investors’ interests in the associate or joint venture.

The amendments are to be effective for annual periods beginning on or after
January 1, 2016.

The future adoption of the amendments will have no effect on the Company's financial statements.

Annual Improvements to PFRSs 2012-2014 Cycle

The annual improvements address the following:
Amendment to PFRS 5, Non-current Assets Held for Sale and Discontinued Operations

The amendment introduces specific guidance in PFRS 5 when an entity reclassifies an asset (or
disposal group} from held for sale 1o held for distribution to owners (or vice versa), or when held-for-
distribution accounting is discontinued. The amendment states that:

*  such reclassifications should not be considered changes to a plan of sale or a plan of
distribution to owners and that the dassification, presentation and measurement
requirements applicable to the new method of disposal should be applied; and

* assets that no longer meet the criteria for held for distribution to owners {and do not
meet the criteria for held for sale) should be treated in the same way as assets that cease to
be classified as held for sale.

The future adoption of the amendment will have no effect on the Company’s financial statements.
Amendments to PFRS 7, Financial Instruments: Disclosures

The amendments provide additional guidance to clarify whether a servicing contract is of a continuing
involvement in a transferred asset for the purpose of the disclosures required in relation to transferred
assets. PFRS 7 states that a pass through arrangement under a servicing contract does not, in itself,
constitute a continuing involvement in asset, for instance, when the amount and/or timing of the
servicing fee depend on the amount andfor the timing of the cash flows collected. The amendments
add guidance to this effect.

The amendments also clarified the applicability of the disclosure requirements on offsetting financial
assets and financial liabilities to be included in condensed interim financial statements. The
amendments clarified that the offsetting disclosures are not explicitly required for all interim periods.
However, the disclosures may need to be included in condensed interim financial statements to
comply with PAS 34, Interim Financial Reporting.

The future adoption of the amendments will have no effect on the Company's financial statements.
Amendments to PAS 19, Employee Benefits

The amendments clarified that the high quality corporate bonds used to estimate the discount rate for
post-employment benefits should be issued in the same currency as the benefits to be paid. These
amendments would result in the depth of the market for high quality corporate bonds being assessed

at currency level.

The future adoption of the amendments will have no effect on the Company’s financial statements.
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Amendment to PAS 34, Interim Financial Reporting

The amendment clarified the requirements relating to information required by PAS 34 that is
presented elsewhere within the interim financial report but outside the interim financial statements.
The amendments require that such information be incorporated by way of a cross-reference from the
interim financial statements to the other part of the interim financial report that is available to users
on the same terms and at the same time as the interim financial statements.

The future adoption of the amendment will have no effect on the Company’s financial statements.

The above improvements are effective for annual periods beginning on or after
January 1, 2016. However, early application of these improvements is permitted.

Amendments to PFRS 10, PFRS 12 and PAS 28, Investment Entities: Applying the Consolidation Exception

The amendments address the issues that have arisen in the context of applying the consolidation
exception for investment entities. The amendments clarify the following aspects:

*  Whether an investment entity parent should account for an investment entity subsidiary
at fair value, when the subsidiary provides investment-related services to third parties;

*  'The interaction between the investment entity amendments and the exemption from
preparing consolidated financial statements requirements in PFRS 10; and

*  Whether a non-investment entity must ‘unwind’ the fair value accounting of its joint
ventures or associates that are investment entities.

An investment entity measuring all of its subsidiaries at fair value provides the disclosures relating to
investment entities required by PFRS 12.

These.amendments will have no material impact on the Company's financial statements.
Amendments to PAS 1, Presentation of Financial Statements

The amendments include the following;

*  Materiality. The amendments clarify that (1) information should not be obscured by
aggregating or by providing immaterial information, (2) materiality considerations
apply-to all parts of the financial statements, and (3) even when a standard requires a
specific disclosure, materiality considerations do apply.

+  Statement of financial position and statement of profit or loss and other comprehensive
income. The amendments (1) introduce a clarification that the list of line items to be
presented in these statements can be disaggregated and aggregated as relevant and
additional guidance on subtotals in these statements and (2) clarify that an entity’s
share of other comprehensive income {OCI) of equity-accounted associates and joint
ventures should be presented in aggregate as single line itemns based on whether or not it
will subsequently be reclassified to profit or loss.

*  Notes. The amendments add additional examples of possible ways of ordering the notes
to clarify that understandability and comparability should be considered when
determining the order of the notes. The standard also removed guidance and examples
with regard to the identification of significant accounting policies that were perceived as
being potentially unhelpful. ‘

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted. Application of the amendments need not be disclosed.

The future adoption of the amendments will have no effect on the Company's financial statements.

PERS 9, Financial Instruments (2014)
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This standard consists of the following three phases:

Phase 1: Classification and measurement of financial assets and financial liabilities

With respect to the classification and measurement under this standard, all recognized financial assets
that are currently within the scope of PAS 39 will be subsequently measured at either amortized cost
or fair value. Specifically:

A debt instrument that (i} is held within a business model whose objective is to collect
the contractual cash flows and (ii) has contractual cash flows that are solely payments of
principal and interest on the outstanding balance must be measured at amortized cost
(net of any write down for impairment), unless the asset is designated at fair value
through profit or loss (FVTPL) under the fair value option.

A debt instrument that (i} is held within a business model whose objective is achieved
both by collecting contractual cash flows and selling financial assets and (ii) has
contractual terms that give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding, must be measured at fair
vatue through other comprehensive income {FVTOCI), unless the asset is designated at
FVIPL under the fair value option.

All other debt instruments must be measured at FVTPL,

All equity investments are to be measured in the statement of financial position at fair
value, with gains and losses recognized in profit or loss except that if an equity
investment is not held for trading, an irrevocable election can be made at initial
recognition to measure the investment at FVTOCI, with dividend income recognized in
profit or loss. )

This standard also contains requirements for the classification and measurement of financial liabilities
and derecognition requirements. Under this standard, changes in the fair value of a financial liability
designated as at FVTPL attributable to changes in the credit risk of the liability shall be presented in
other comprehensive income, unless the presentation in other comprehensive income would create or
increase an accounting mismatch. Changes in fair value attributable to a financial liability’s credit risk
are not subsequently reclassified to profit or loss.

Based on Management's assessment, the recognition and measurement of the Company’s loans and
receivables, financial assets at FVTPL and financial liabilities would be the same under both PAS 39

and PFRS 9.

Phase 2: Impairment methodology

The impairment model under this standard reflects expected credit losses. Under this impairment

approach, it

is no longer necessary for a credit event to have occurred before credit losses are

recognized. Instead, an entity always accounts for expected credit losses and changes in those expected
credit losses. The amount of expected credit losses should be updated at each reporting date to reflect
—_—— -changes in credit risk since initial recognition.

The adoption
net of transac
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Phase 3: Hedge accounting

-The general hedge accounting requirements for this standard retain the three types of hedge

accounting mechanism in PAS 39. However, greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically broadening the types of instrumepts that
qualify as  hedging instruments and the types of risk components of
non-financial iterns that are eligible for hedge accounting. In addition, the effectiveness test has been
overhauled and replaced with the principle of economic relationships. Retrospective assessment of
hedge effectiveness is no longer required. Far more disclosure requirements about an entity’s risk
management activities have been introduced.

The standard is effective for annual reporting periods beginning on or after January 1, 2018. Earlier
application is permitted.

The future adoption of the standard will have no effect on the Company’s financial statements since
the Company does not apply hedge accounting.

SIGNIFICANT ACCOUNTING POLICIES
Financial Assets

Initial recognition

Financial assets are recognized in the Company’'s financial statements when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are recognized initially at fair
value. Transaction costs are included in the initial measurement of all financial assets, except for
investments classified as at FVTPL. All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace.

Classification and subsequent measurement

Financial assets are classified into the following specified categories: financial assets at FVTPL, held-to-
maturity {HTM) investments, available-for-sale (AFS) financial assets and loans and receivables. The
classification depends on the nature and purpose of the financial assets and is determined at the time
of initial recognition.

The Company’s financial assets as at March 31, 2016 and December 31, 2015 consist of financial
assets at FVTPL and loans and receivables,
Financial assets at FVTPL

The Company classifies financial assets as at FVTPL when the financial asset is either held for trading
or designated as such upon initial recognition.

A financial asset is classified as held for trading if:
. it has been acquired principally for the purpose of selling in the near future; or

. on initial recognition it is a part of an identified portfolio of financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

«  itis a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FVTPL upon
initial recognition if:

«  such designation eliminates or significantly reduces a measuretnent or recognition
inconsistency that would otherwise arise; or
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+  the financial asset forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance
with the Company's documented risk management or investrnent strategy, and
information about the grouping is provided internally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and it is
permitted that the entire combined contract to be designated as at FVTPL.

Financial assets at fair value through profit or loss are stated at fair value, with any resulting gain or
loss recognized in profit or loss. The Company’s financial assets classified under this category include
investments in listed equity shares, investments in fixed-income securities, investments in unit
investment trust fund (UITF) and special savings deposits.,

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial recognition, loans and receivables are subsequently
measured at amortized cost using the effective interest method, less any impairment and are included
in current assets, except for maturities greater than
12 months after the end of the reporting period. -

The effective interest method is a method of calculating the amortized cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset or, when
appropriate, a shorter period to the net carrying amount on initial recognition.

Interest income is recognized by applying the effective interest rate, except for short-term receivables
when the effect of not discounting is immaterial.

The Company's financial assets classified under this category include cash in banks, accrued interest
receivable, dividends receivable and due from brokers.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after the initial recognition of the financial asset,
the estimated future cash flows of the investment have been affected.

Derecognition of financial assets

The Company derecognizes financial assets when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. 1f the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized
borrowing for the proceeds received.

On derecognition of financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and any cumulative gain or loss that had
been recognized in other comprehensive income and accumulated in equity is recognized in profit or

loss.
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Financial Liabilities and Equity Instruments

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and equity
instrument.

Financial liabilities

Initial recognition

Financial liabilities are recognized in the Company’s financial statements when the Company
becomes a party to the contractual provisions of the instrument. Financial liabilities are initially
recognized at fair value. Transaction costs are included in the initial measurement of the Company’s
financial liabilities except for debt instruments classified as at FVTPL.

Financial liabilities are classified as either financial liabilities as at FYTPL or other financial liabilities.

Subsequent measurement

Since the Company does not have financial liabilities classified as at FVTPL, a!l financial liabilities are
subsequently measured at amortized cost using the effective interest method, with interest expense
recognized on an effective yield basis.

The company's financial liabilities classified under this category include accrued expenses and other
payables, due to brokers and payable to fund manager.
Derecognition

Financial liabilities are derecognized by the Company when the obligation under the liability is
discharged, cancelled or expired. The difference between the carrying amount of the financial tiability
derecognized and the consideration paid and payable is recognized in profit or loss.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at the
proceeds received, net of direct issue costs.

Ordinary shares

Share capital consisting of ordinary shares are classified as equity. Incremental costs direcily
attributable to the issue of new shares or options are shown in equity as a deduction from the
proceeds, net of tax. Any excess of proceeds from issuance of shares over its par value is recognized as
additional paid-in capital.

Retained earnings or deficit

Retained earnings or deficit represent accumulated profit or loss attributable 1o equity holders of the
Company after deducting dividends declared. Retained earnings or deficit may also include effect of
changes in accounting policy as may be required by the standard’s transitional provisions.

Repurchase, disposal and reissuance of shares capital { treﬁsury shares)

When share capital recognized as equity is repurchased, the amount of the consideration paid, which
include directly attributable cost, net of any tax effects, is recognized as a reduction from equity.
Repurchased shares are classified as treasury shares and are presented in the reserve for own share
account. When treasury shares are sold or reissued subsequently, the amount received is recognized
as increase in equity, and the resulting surplus or deficit on the transaction is presented as additional

paid-in capital.
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Deposits for future stock subscriptions

Deposits for future stock subscriptions are recorded at historical cost. These are classified as equity
when all of the following criteria are met:

*  the unissued authorized capital stock of the entity is insufficient to cover the amount of
shares indicated in the contract;

*  there is Board of Directors’ approval on the proposed increase in authorized capital
stock (for which a deposit was received by the Company);

+  there is stockholders’ approval of said proposed increase; and

. the application for the approval of the proposed increase has been filed with the SEC.
Deposits for future stock subscriptions are classified as liability, when the above criteria are not met.
Revenue Recognition

Income is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be measured reliably. Income is measured at the fair value of the
consideration received or receivable and represents amounts receivable for services provided in the
normal course of business.

Interest income

Interest income from a financial asset is recognized when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time proportion basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial asset to that asset’s net carrying amount.

Dividend income

Dividend income from investments is recognized when the shareholders’ rights to receive payment
have been established, usually at ex-dividend rate, provided that it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.

Realized gains or losses

Gains or losses arising on the disposal of investments are determined as the difference between the
sales proceeds and the carrying amount of the investments and are recognized in profit or loss.

Fair value gains or losses

Gains or losses arising from changes in fair values of investments are disclosed under the policy on
financial assets.

Other income

Other income is income generated outside the normal course of business and is recognized when it is
probable that the economic benefits will flow to the Company and it can be measured reliably.

Expense Recognition

Expenses are recognized in profit or loss when a decrease in future economic benefit related to a
decrease in an asset or an increase in a liability has arisen that can be measured reliably. Expenses are
recognized in profit or loss on the basis of: (i) a direct association between the costs incurred and the
earning of specific items of income; (ii) systematic and rational allocation procedures when economic
benefits are expected to arise over several accounting periods and the association with income can
only be broadiy or indirectly determined,; oI,
(iii) immediately when an expenditure produces no future economic benefits or when,
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and to the extent that, future economic benefits do not qualify, or cease to qualify, for recognition in
the statements of financial position as an asset.

Expenses in the statements of comprehensive income are presented using the nature of expense
method. Investment expenses are transaction costs incurred in the purchase and sale of investments.
Operating expenses are costs attributable to administrative and other business expenses of the
Company including management fees and custodianship fees.

Fair Value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.
In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement
and/or disclosure purposes in these financial statements is determined on such basis.

In addition, for financial reporting purposes, fair value measurements are categorized into Levels 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

» Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

¢ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

s Level 3 inputs are unobservable inputs for the asset or liability.

Related Party Transactions

A related party transaction is a transfer of resources, services or obligations between the Company and
a related party, regardless of whether a price is charged.

Parties are considered related if one party has control, joint control, or signiftcant influence over the
other party in making financial and operating decisions. An entity that is a
post-employment benefit plan for the employees of the Company and the key management
persannel of the Company are alse considered to be related parties.

Taxation

Income tax expense represents the sum of the current tax expense and deferred tax.

Current tax

The corporate income tax currently expensed is based on taxable income or gross income for the year.
Taxable income or gross income differs from profit as reported in the staternents of comprehensive
income because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The Company’s current tax expense
is calculated using 30% regular corporate income tax {RCIT) rate.

Final tax

Final tax expense represents final taxes withheld on interest income from cash in banks, special
savings deposits and fixed-income securities, and final taxes withheld on proceeds from sale of listed
equity securities.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
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Deferred tax assets are generaily recognized for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such deferred tax assets and liabilities are not recognized if the temporary
difference arises from the initial recognition {other than in a business combination)} of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in  which the liability is setled or the asset realized, based on tax rates
(and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and these relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred taxes for the year

Current and deferred taxes are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case,
the current and deferred taxes are also recognized in other comprehensive income or direcdy in
equity, respectively.

Earnings (Loss) per Share

The Company computes its basic earnings per share by dividing profit or loss for the year attributable
to ordinary equity holders of the Company by the weighted average number of ordinary shares
outstanding during the period.

For the purpose of calculating diluted earnings (loss) per share, profit or loss for the year attributable
to ordinary equity holders of the Company and the weighted average number of shares cutstanding
are adjusted for the effects of deposits for future stock subscriptions which are dilutive potential

ordinary shares.
Net Asset Value per Share (NAVPS)

The Company computes its NAVPS by dividing the total net asset value as at the end of the reporting
period by the number of issued and outstanding shares and shares to be issued on deposits for future
stock subscription.

Events After the Reporting Period

The Company identifies events after the end of the reporting period as those events, both favorable
and unfavorable, that occur between the end of the reporting period and the date when the financial
statements are authorized for issue. The financial statements of the Company are adjusted to reflect

those events that provide evidence of conditions that existed at the end of the reporting period. Non-

adjusting events after the end of the reporting period are disclosed in the notes to the financial
statements when material.

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations
The Performance of the Company could be measured by the following indicators:

1. Increase/Decrease in NAVPS. NAVPS is computed by dividing net assets (total assets less
total liabilities) by the total number of shares issued and outstanding plus the total number of
units outstanding due to deposit for future subscriptions (DFFS) and for conversion to shares,
if any, as of the end of the reporting day. Any increase or decrease in NAVPS translates to a
prospective capital gain or capital loss, respectively, for the Fund’s shareholders.

2. Net Investment Income. Represents the total earnings of the Fund from its investment
securities, less operating expenses and income tax. This gauges how efficiently the Fund has
utilized its resources in a given time period.

Page 19 of 28
SEC Form 17-Q - Sun Life Prosperity Dynamic Fund, Inc.



3. Assets Under Management (AUM). These are the assets under the Fund’s disposal. This
measures  investor confidence (increase/decrease  brought about by investor
subscriptions/redemptions) as well as the growth of the Fund (increase/decrease brought
about by its operational income and market valuation of its assets and liabilities).

4. . Cash Flow. Determines whether the Fund was able to achieve the optimal level of liquidity
by being able to meet all its scheduled payments, while maintaining at the same time the
maximum investments level and minimum cash level.

Accounting Policies on Financial Assets through Profit and Loss
Initial recognition

Financial assets are recognized in the Company's financial statements when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are recognized initially at fair
value. Transaction costs are induded in the initial measurement of all financial assets, except for
investments classified as at FVTPL. All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace.

Classification and subsequent measurement

Financial assets are classified into the following specified categories: financial assets at FVTPL, held-to-
maturity (HTM]} investments, available-for-sale (AFS) financial assets and loans and receivables. The
classification depends on the nature and purpose of the financial assets and is determined at the time
of initial recognition.

The Company's financial assets as at December 31, 2015 and 2014 consist of financial assets at FVTPL
and loans and receivables.

Financial assets at FVTPL

The Company classifies financial assets as at FVTPL when the financial asset is either held for trading
or designated as such upon initial recognition.

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling in the near future; or

. on initial recognition it is a part of an identified portfolio of financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FVTPL
upen initial recognition if:

. such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

. the financial asset forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance
with the Company’s documented risk management or investment strategy, and
information about the grouping is provided internally on that basis; or

» it forms part of a contract containing one or more embedded derivatives, and it is
permitted that the entire combined contract to be designated as at FVTPL.

Financial assets at fair value through profit or loss are stated at fair value, with any resulting gain or
loss recognized in profit or loss. The Company’s financial assets classified under this category include
investments in listed equity shares, investments in fixed-income securities, investments in unit
investment trust fund (UITF) and special savings deposits.
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Incorporation

The Company was incorporated on August 31, 2012 with 200,000,000 authorized shares at par value
of P0.01 per share.

Approved changes

On October 10, 2012, the shareholders approved the blanket increase from 200,000,000 shares to
100,000,000,000 shares both with a par value of P0.01 per share. The Board was authorized to
implement the increase in tranches.

On March 22, 2013, the Board of Directors approved the first tranche of share capital increase by
2,000,000,000 shares (from 200,000,000 shares to 2,200,000,000 shares both with par value of P0.01
per share}. The SEC subsequently approved the increase on
January 22, 2014 and the registration statement on July 3, 2014,

Deposits for future stock subscriptions received in 2013 amounting to P500,000,000 equivalent to
500,000,000 shares for the increase in authorized capital stock is recognized in equity since the
Company has met all of the conditions required for such recognition.

On August 6, 2013, the Board of Directors approved the second tranche of share capital increase by
3,000,000,000 shares (from 2,200,000,000 shares to 5,200,000,000 shares both with par value of
P0.01 per share} which was subsequently approved by the SEC on
December 23, 2014. The registration statement was approved on July 13, 2015.

As at March 31, 2016, the Company has 5,200,000,000 authorized shares, each with a par value of
P0.01 per share and 3,375,501,380 are outstanding.

31 March 2016 and 31 March 2015

The Net Asset of the Fund increased by PHP 28 Million from PHP 3.1 Billion in December 2015 to
PHP 3.2 Billion in March 2016. The slight increase was attributable mainly to net profit earned during
the first quarter of the year partially offset by acquisition of Fund's treasury shares during the period.

Net profit decreased by PHP 180 Million from PHP230 Million in March 2015 to PHP 50 Million in
March 2016. The decrease is mainly due to realized losses from disposal of investments in equity
securities during the period.

The Company was able to meet all its monetary obligations to its shareholders (for redemption) and
creditors for the period covered. It does not foresee any event that could trigger a direct or contingent
financial obligation that is material 1o its operations.

No material off-balance sheet transactions, arrangements, obligations (including contingent
obligations), and other relationships of the Company with unconsolidated entities/other persons
were created during the reporting period. There are also no known trends, events, or uncertainties
that have had or that are reasonably expected to have a material favorable or unfavorable impact on

‘net sales/revenues{income from continuing operations and liquidity.

There are no significant elements of income that did not arise from the Company's continuing
operations.

Material Changes in the 1*' Quarter Financial Statements
Statement of Financial Position - March 31, 2016 vs. March 31, 2015

1.1 Cash decreased by PHP 4.9 Million {39%) from PHP 12.6 Million in December 2015 to PHP 7.7
Million in March 2016,

1.2 Financial Assets at Fair Value through profit or loss decreased from PHP 3.170 Billion in
December 2015 to PHP 3.164 Billion in March 2016. The decrease is attributable mainly to disposals
of equity securities investments during the period.
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1.3 Due from Brokers lower by 232 Thousand from PHP 1 Million in December 2015 to PHP 84
Thousand in March 2016. This account pertains to outstanding receivables from broker related to
disposals of investment in equity securities made at, or towards the end of reporting period. Proceeds
from such sale are settled three (3) days from the transaction date,

1.4 Accrued Interest Receivable increased from PHP 1.9 Million in December 2015 to PHP 3.3 Million
in March 2016. Increase is mainly due to accrued interest from Fixed Income investments which are
collected depending on the-scheduled interest payments.

1.5 Dividends Receivable increased from PHPB14 Thousand in December 2015 to PHP9.6 Million in
March 2016. Collection of receivable is dependent on the scheduled payment dates of each listed
stock from which dividends were received.

1.6 Other Current Asset pertains to prepayments advanced by SLAMCI for expenses incurred by the
Fund for the period to be amortized until the end of accounting period.

1.7 Accrued Expenses increased from PHP 1.4 Million in December 2015 to PHP 2.8 Million in March
2016 mainly due to proceeds payable to investors. This account pertains to outstanding proceeds
payable to investors from the redemptions of their shares, which are settled, four days from
transaction date.

1.8 Due to Brokers were all paid during the period. This account pertains to outstanding payable to
brokers related to purchases of listed equity securities made towards the end of reporting period,
which are settled, three days from the transaction date.

Average daily net asset value from January to March 2016 and January to March 2015 is PHP
3,077,917,347 and PHP 3,620,752,824, respectively.

Statement of Comprehensive Income - For three months ended - March 31, 2016 vs. March 31,
2015

2.1 Gross revenues significantly decreased from PHP133 Million income to PHP7.1 Millicn loss
mainly due to losses realized from disposals of investments in equity securities, and lower dividend
income received during the period also contributed to the drop.

2.2 Total Operating Expenses decreased from PHP 27 Million in March 2015 to PHP 23 Million in
March 2016. The decrease was mainly due to lower management fees as a result of lower AUM
compared to the same period last year.

2.3 Net profit decreased by PHP 180 Million from PHP230 Million in March 2015 to PHP 50 Million
in March 2016. The decrease is mainly due to realized losses from disposal of investments in equity
securities during the petiod.

Statement of Changes in Equity

3.1 Total equity registered an increase of PHP 28 Million (1%) from PHP 3.1 Billion in December
2015 to PHP 3.2 Billion in March 2016.

PART Il -RISK MANAGEMENT
Item 1. Financial Risk Exposures of the Company
1. Financial Risk Management Objectives and Policies

The Company’s activities expose it to a variety of finandial risks: Market risk, which includes fair value
interest rate risk and equity price risk; credit risk; and liquidity risk. The Fund Manager exerts best
efforts to anticipate events that would negatively affect the value of the Company's assets and takes
appropriate actions to counter these risks. However, there is no guarantee that the strategies will work
as intended. The policies for managing specific risks are summarized below:
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1.1 Market Risk: Market risk is the risk of possible decline in the value of the Fund due to
fluctuations in prices of the fund’s assets. Since the Fund may invest in both equity and fixed income
securities, it is subject to two types of market risks: {1) Interest Rate Risk applicable to fixed income
investments of the Fund; and (2} Equity Price Risk applicable to the equity investments of the Fund.

1.1.a Interest Rate Risk: Interest Rate Risk is a type of Market Risk which is applicabte to
the Fund’s investments in bonds, if any. This refers to the increase/decrease of a bond
price due to movement in market factors such as changes in interest rates. A change in
interest rates is the period when interest rates rise or fall thus causing the decline or
increase in the market price of the bonds held by the Fund, if any. This risk is minimized
by closely monitoring the direction of interest rates and aligning it with the appropriate
strategy of the Fund.

1.1.b Equity Price Risk: For equity investments, changes in prices of equity refer to the
" equity investments held by the Fund either for strategic or trading purposes. These equity
investments, if any, are subject to the daily price fluctuations, as determined by market
forces. Hence, prices may vary as a result of the general economic and political
conditions, as well as developments in the company's operations and overall
profitability. To manage this risk, the equity investments included in the Fund's portfolio
are carefully selected based on their fundamental soundness.

1.2 Credit Risk: Investments in bonds carry the risk that the issuer of the bonds might default on its
interest and/or principal payments. In the event of default, the Fund's value will be adversely affected
and may result in a write-off of the concerned asset held by the Fund. To mitigate the risk, each
Issuer/Borrower/Counterparty passes through a stringent credit evaluation process to determine
whether the quality of the bond complies with the prescribed standards of the Fund. Further, the
credit quality of the Issuer/Borrower/Counterparty is reviewed periodically to ensure that excellent
credit standing is maintained. Moreover, a 10% exposure limit to a single
Issuer/Borrower/Counterparty is likewise observed. It is good to note, however, that the Fund's
government securities holdings are considered almost credit risk-free assets as they carry an
unconditional guarantee of the Republic of the Philippines.

1.3 Liquidity Risk: The Fund is usually able to service redemptions of investors within seven (7)
banking days after receipt of the notice of redemption by paying out redemptions from available cash
or near cash assets in its portfolio. However, when redemptions exceed the Fund's available cash or
near cash assets in its portfolio, the Fund will have to sell its other security holdings; and during
periods of extreme market volatility, the Fund may not be able to find a buyer for such assets.
Consequently, the Fund may not be able to generate sufficient cash from its sale of assets to meet the
redemptions within the normal seven (7) banking day period. To mitigate this, the Fund maintains
adequate highly liquid assets in the form of cash, cash equivalents and near cash assets in its portfolio.

The following are additional risks present in managing the Fund, however, non-quantifiable.

1.4 Regulatory Risk: The Fund’s investments and operations are subject to various regulations
affecting among others, accounting and taxation. These regulations occasionally change, and may
result in lower returns or even losses borne by the investors. For example, a higher tax imposed on
the sale or purchase of underlying assets of the Fund may result in lower net asset value of the Fund.
To mitigate this risk, SLAMCI adopts global best practices. Further, it maintains regular
communications with the relevant government agencies to keep itself abreast of the issues giving them
concern, and to have the opportunity to help them set standards for good governance. SLAMCI also
takes an active participation in the Philippine Investment Funds Association, Inc. (“PIFA"), an

association of mutual fund companies in the Philippines.

1.5 Non-guarantee: Unlike deposits made with banks, an investment in the Fund is neither insured
nor guaranteed by the Philippine Deposit Insurance Corporation {(*PDIC"). Hence, investors carry
the risk of losing the value of their investment. Moreover, as with any investment, it is important to
note that past performance of the Fund does not guarantee its future success.

1.6 Dilution Risk: Being an open-end mutual fund, various investors may effectively subscribe to any
amount of shares of the Fund. As such, investors face the risk of their investments being diluted as
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more investors subscribe to shares of the Fund. The influence that the investors can exert over the
control and management of the Fund decreases proporticnately.

1.7 Large Transaction Risk: If an investor in a Fund makes a large transaction, the Fund’s cash flow
may be affected. For example, if an investor redeems a large number of shares of a Fund, that Fund
may be forced to sell securities at unfavorable prices to pay for the proceeds of redemption. This
unexpected sale may have a negative impact on the net asset value of the Fund.

1.8 Fund Manager Risk: The performance of the Fund is also dependent on the Fund Manager's
skills. Hence, the Fund may underperform in the market and/or in comparison with similar funds
due to investment decisions made by the Fund Manager, and may also fail to meet the Fund's
investment objectives. The Board of Directors of the Issuer, however, shall ensure that all investment
policies and restrictions enumerated in this Prospectus are strictly followed.

The above risk factors are by no means exhaustive. New and/or unidentified risks may arise given the
fast changing financial markets and economic environment.

2. Capital Risk Management

The Company manages its capital to ensure that the Company will be able to continue as a going
concern while maximizing the return to stakeholders through the optimization of the mix of high-
quality debt and equity securities from domestic issuers.

The Company is guided by its Investment Policies and Legal Limitations. All the proceeds from the
sale of shares, including the original subscription payments at the time of incorporation constituting
the paid-in capital, is held by the pertinent custodian banks.

The Company manages capital and NAVPS, to ensure that the Company’s net asset value remains
competitive and appealing to prospective investors.

The Company is also governed by the following fundamental investment policies:
¢ It does not issue senior securities;

+ It does not intend to incur any debt or borrowing. In the event that borrowing is necessary, it
can do so only if, at the time of its incurrence or immediately thereafter, there is asset coverage
of at least 300% for all its borrowings;

» It does not participate in any underwriting or selling group in connection with the public
distribution of securities, except for its own share capital; '

» It generally maintains a diversified portfolio. Industry concentrations may vary at any time
depending on the investment manager’s view on the prospects;

* Itdoes not invest directly in real estate properties and developments;
s It does not purchase or sell commodity futures contracts;

+ It does not engage in lending operations to related parties such as the members of the Board of
Directors, officers of the Company and any affiliates, or affiliated corporations of the Company;

+ The asset mix in each type of security is determined from time to time, as warranted by
economic and investment conditions;

s It does not change its investment objectives without the prior approval of a majority of is
shareholders.

As of March 31, 2016 and same period last year, the Company is consistently in compliance with the
minimum paid-in capital requirement of the SEC of PHP 50 million.

3. The amount and description of the company’s investment in foreign securities:
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The Company does not have any investment in foreign securities.

4. Significant accounting judgments made in classifying a particular financial instrument in the
fair value hierarchy. -

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company’s accounting policies, Management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabitities that are not readily
apparent from other sources. The estimates and associated assumptions are based on the historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. -

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and
future periods.

Critical Judgments in Applying Accounting Policies

The following are the critical judgments, apart from those involving estimations, that Management
has made in the process of applying the entity's accounting policies and that have the most significant
effect on the amounts recognized in the financial statements,

Loans and receivables designated as at FVTPL

The Company designated its special savings deposits as financial asset as FVTPL since it forms part of a
group of managed financial assets whose performance is evaluated on a fair value basis, in accordance
with the Company’s documented risk management or investment strategy. The information about
the group of managed financial assets is provided internally on that basis to the Company's
management.

As at March 31, 2016 and December 31, 2015 the carrying amounts of special savings deposits
amounted to PHP 1,049,670,000 and PHP 166,000,000, respectively.

Puttable shares designated as equity instruments

The Company designated its redeemable share capital as equity instruments when the Company
adopted the amendments in PAS 32, Financial Instruments: Presentation, and PAS 1, Presentation of
Financial Statements: Financial Instruments Puttable at Fair Value and Obligations arising on
Liquidation, effective for annual reporting periods beginning on or after January 1, 2009. The
Company's share capital met the specified criteria to be presented as equity.

A puttable financial instrument includes a contractual obligation for the issuer to repurchase or
redeem that instrument for cash or another financial asset on exercise of the put. As an exception to
the definition of a financial liability, an instrument that includes such an obligation is classified as an
equity instrument if it has met ali the following features:

* it entitles the holder to a pro rata share of the entity’s net assets in the event of the entity’s
liquidation. The entity’s net assets are those assets that remain after deducting all other

claims on its assets;
¢ itisin the class of instruments that is subordinate to all other classes of instruments;

+ all financial instruments in the class of instruments that is subordinate to all other classes
of instruments have identical features;

s apart from the contractual obligation for the issuer to repurchase or redeem the -
instrument for cash or another financial asset, the instrument does not include any
contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
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are potentially unfavorable to the entity, and it is not a contract that will or may be settled
in the entity’s own equity instruments; and

+ the total expected cash flows attributable to the instrument over the life of the instrument
are based substantially on the profit or loss, the change in the recognized net assets or the
change in the fair value of the recognized and unrecognized net assets of the entity over
the life of the instrument (excluding any effects of the instrument).

As at March 31, 2016 and December 31, 2015, the recognized equity in the statements of financial
position amounted to PHP 3,174,015,616 and PHP 3,146,380,514, respectively.

Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future and other key sources of estimation
uncertainty at the end of each reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Deferred tax assets

The Company reviews the carrying amount at the end of each reporting period and reduces deferred
lax assets to the extent that it is no longer probable that sufficient taxable profit will be available to
ailow all or part of the deferred tax assets to be utilized. There is no assurance that the Company will
generate sufficient taxable profit that will allow all or part of its deferred tax assets to be utilized.

As at March 31, 2016 and December 31, 2015, the carrying amounts of financial assets carried at fair
value through profit or loss subsequent 1o initial recognition amounted to
PHP3,163,993,165 and PHP 3,170,629,421, respectively. The net unrealized fair value loss on
investments amounting to PHP 79,122,673 is recognized in March 31, 2016 and unrealized fair value
gain of PHP 124,569,360 was recognized in March 31, 2015.

Determining fair value of investments in debt securities classified as financial assets at FVTPL

The Company carries its investments in traded debt securities at fair value, which requires use of
accounting estimates and judgment. Since market interest rate is a significant component of fair value
measurement, fair value would differ if the Company applied a different set of reference rates in the
valuation methodology. Any change in the fair value of these financial assets would affect profit or
loss and equity.

Compliance with Foreign Account Tax Compliance Act (FATCA)

In accordance with the requirements of the US Internal Revenue Service (“IRS”) and the Agreement
between the Government of the United States of America and the Government of the Republic of the
Philippines to Improve International Tax Compliance and to Implement FATCA which was signed last
July 13, 2015, the Fund’s sponsoring entity, Sun Life Asset Management Company, Inc. (SLAMCI)

.completed its registration using the Foreign Account Tax Compliance Act (*FATCA") portal on May 5,

2014. The Fund has yet to register with IRS, since the IRS has not yet issued registration guidelines and
has extended the registration deadline for sponsored entities until the end of 2016 .

Currently, the Fund, through SLAMCI, has implemented FATCA onbéarding processes and procedures
as well as system enhancements to monitor its new and pre-existing account holders who are U.S.
Persons and have U.S. Indicia.

The Fund, together with its Sponsoring Entity, SLAMCI, are preparing to comply for the FATCA
reporting due to the Bureau of Internal Revenue this 2016.
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused
this report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuer : Sun Life Prosperity Dynamic Fund, In¢,

Principal Financial/Accounting Officer/Comptroller:

Signature and Tide : Treasurer andy 3" Esteban
Date : May 11, 2016
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SUN LIFE OF PROSPERITY DYNAMIC FUND, INC,
Schedule of Investments
Financlal assets at fair value through proflu and loss

March 31, 2016 December 31,2015
Name of tssulng Entity and Assodation of Each Issue Number of Shares / Market Value Aggregate Cost Principal Amount Shown In
Prindpal Amount of Amoauni of Balance Sheer
Bonds and Notes Bonds and
Notes
Equities
SM Investments Corporation 123,220 116,997,390 102,611,019 165,150 142,689,600
Avala Land [ne. 2,789,780 98,335,745 91,498,296 4,477,780 154,259,521
G Summit Holdings inc., 986,440 78,274,014 62,139,358 1,193,360 87,473,288
SM Prime Holdings Inc 3,504,670 76,927,507 64,023,919 5,608,780 143,410,526
Philippine Long Distance Telephone Company 35710 70,705,800 101,992,542 55,605 114,546,300
Ayala Corporation 90,540 67.905,000 61,206,860 138,060 104,373,360
Univeraal Robina Corporation 303010 65.692,568 54,437,153 477,260 88,770,360
Aboitiz Equity Ventures [nc 925,770 §0,175,050 SL.B13,044 1,362,020 78,919,059
Bank of the Philippine [slands 687,290 59,794.230 64,097,486 463,240 33,842,674
BDO Unibank Inc 525090 53,716,707 52,759.216 692,960 72,760,800
Metropolitan Bank & Trust Company 567,728 46,809,174 47,909,306 889,388 71,595,734
GT Capital Holdings Inc. 28,935 40,213,650 36,086,708 42,740 56,415,800
Jellibee Foods Corporation 168,140 38,167,780 32,699,942 158,530 56,618,070
Manila Elearic Company 107,140 34,606,220 33,227,329 175,200 56,064,000
International Container Terminal Services Inc. 508,820 34,311,714 55,162,142 506,820 35,629,446
Metro Pacific Investments Corporation 4,919,510 28,877,524 13,908,108 8,602410 44,732,532
LT Group, Inc. 1,726,300 26,930,280 27,418,475 . -
Semirara Mining and Power Corporation 191,850 25,189,905 26,047,076 343,260 46,854,990
DMCI HoldIngs Inc. 1,366,560 18,311,204 19,151,207 2,231,260 30,791,388
Energy Development Corporation 3,109,580 18,284,330 23,140,054 11,025,480 68,357,976
Alliance Global Group Inc. 999,190 16,486,635 22,149,103 1.614,790 15,996,119
Megaworld Corparation 3,961,540 16,440,391 19,150,600 11,007 840 46,783310
Robinsons Land Corporation 579,060 16,155,774 16,565,129 L170,160 32,179400
Globe Tetecom Inc. 7,205 15,995,100 16,834,130 27,020 30,041,040
Aboiilz Power Corponation 358,240 15,744,648 15,248,496 483,640 20.376.238
First Gen Corporation 591,490 13,101,504 14,211,228 1,185,890 216,801,114
San Miguel Pure Foods Company Inc (PFP2) 11,820 11,938,200 12,115,500 . -
Petron Corporation 930,150 9,580,545 9,941,268 1,961,050 20,704,730
Ayala Corporation (ACPB1) 5190 2,698,800 2,690,560 3,750 1,961,250
Security Bank Corporation - - 92,260 13,100.920
TOTAL 30,107, 968 1,178,378,088 | 1,160,235,254 58,261,703 1,731,062 ,60%
investments inUTTF
BPI MONEY MARKET FUND 1,258,638 289,499,326 NiA 1,258.638 288,265 861
RIZAL PESO CASH MANAGEMENT FUND 239,868,057 245,303,947 NjA 333,080,895 339,165,284
5B PESO MONEY MARKET FUND 154,734,245 195,812,318 N/A 283,223,985 356,962,766
UCPD CASH MANAGEMENT FUND 11,585 15122 NIA 70071021 88085650
395,872,925 730,630,714 - 587,634,539 1,072,479,5681
Other Short Term Cash Investment
Special Savings Accounts, HSBC 393,860,000 393,860,000 NfA 1.000,000 1,000,000
Special Savings Accounts, Eastwest 150,620,000 150,620,000 NiA . -
Special Savings Accounts, Citibank NA 82,350,000 82,350,000 N/A - -
Special Savings Accounts, Maybank - - NfA 158,000,000 158,000,000
Special Savings Accounts, Security Bank - . N{A 7.000,000 7,000,000
Special Savings Accounts, ANZ 422,240,000 422,840,000 NfA -
1,049,670.000 1,042,670,000 - 166,000,000 -1 000
Treasury Bonds and Notes [ssued by the Nat'l Govemment
Treasury Notes - Republic of the Philippines 205,000,000 205,314,363 205,269,175 205,000,000 201,087,256
TOTAL 205,000,000 205,314,363 205,269,175 205,000,000 201,087,156
GRAND TOTAL 1,680,650,893 3.163,993,165 | 1,365,504,42% 1.116,896,242 3.170,629,421




SUN LIFE PROSPERITY DYNAMIC FUND, INC.
Schedule of Financial Soundness Indicators and Financial Ratios
March 31, 2016 and December 31, 2015

2016 2015
Current/ Liguidty Ratios
a. Current matio 292.05:1 78.61:1
b. Quick ratie 292.05:1 78.61:1
¢. Cash nmtio 0.71:1 0.31:1
d. Days in receivable N/A N/A
e. Working capital ratio 1.00:1 0.9%:1
f. Net working capital to sales ratio (447.67:1) 16.08:1
g Defensive Interval Rado 12203.30:1 10,943.78:1
Solvency Ratios
a. Long-term debt to equity ratio 0.00 0.00
b. Debt to equity mtio 0.00 0.01:1
¢. Long term debt to total asset ratio 0.00 0.00
d. Total debt to asset ratio 0.00 0.011
Asset to equity rado 1.00:1 1.01:1
Interest rte covernge ratio - -
Profitability Ratio
a. Earnings before interest and taxes (EBIT} margin (6.85:1) -1.161
b. Earnings before interest, taxes and depreciaton and amortization
(EBITDA) margin {6.85:1) -1.16:1
c. Pre-tax margin {6.85:1) -1.16:1
d. Effective tax rate 1.26% -10.72%
e. Post-tax margin (6.76:1) -1.29:1
f. Return on equity 1.5% -1.56%
g Return on asset 1.5% -1.41%
Capital intensity ratio (449.21:1) 16.28:1
N/A

Dividend payout ratio



Sun Life Prosperity Dynamic Pund Inc,
Schedule Required under SRC Rule 68

i. Percentage of [avestruent in & Singte Enterprise to Net Asset Value
As of Maech 31, 2014 and December 31, 2015

2016 2015
l"wm“’_‘:ﬂegM"h‘ Net Asser Vidue *hover NAY m;::;::::e) Ner Asset Valae 4 over NAY
Equities
SM Investments Copontion 116,997,390 J174,015,6L6 369% 142,689,600 3,146,380,514 454%
Ayals Land Inc. 98,339,745 3IT,015,616 hR1 154,259,521 3,146,380,5t4 4.90%
)G Summit Holdings Inc. 8,274,014 3,174,018,616 3% 87,473,248 3,146,380,514 278%
SM Prime Holdiagy Inc. 76,921,507 3,174,015,656 242% 143,410,526 3,1446,330,514 4.56%
Philippine Long Distusce Tekephone Compasy 70,705,800 3,57,015,616 1% 114,546,300 3,146,380,514 1st%
Ayals Cogponson 67,905,000 331,015,616 114% 104,373,360 3,146,380,514 13
Uninveesal Robina Corpomnon §5,692.568 5174015616 o 88,770,360 3,146,380,514 8%
Abostix Equity Venrures Ing 80,175,050 A174.01%616 1.90% TSN, 059 3146 580,514 5%
Bank of the Phiippine lalands 59,714,230 3174015616 1LE8% 38,042,674 3,146,380, 514 1.23%
BDO Undank Inc. 53,718,707 3174015616 169% 72,760,800 1,146,380 514 2%
Metropolitan Bank & T'ust Company 46,809,174 3,174,015,616 147% 71,595,734 3,146,380,514 2.28%
OT Cepits) Haldings Inc. ' 40,219,650 3174015616 1.2 56,416,800 3,146,380,514 1.79%
Jollibee Poods Corportion 38,167,780 I 05.616 1.20% 55,618,0T0 3,146,380,514 1.80%
Munih Elecrric Company 34,606,220 3174015616 109 56,064,000 3,148,380,514 178%
Intemational Conninee Terminal Services Jnc. ML AT 015,616 1.08% 15,629,446 3,148380,514 11M%
Metro Pacifie Investments Corpacanon 28,872,524 ATEM5816 9% 44,732,532 1146380514 1.42%
LT Gumg, [ne. 26,930,280 3174015616 0.85% . H#DIVI0
Semizar Mining and Power Compontion 25,189,905 3174015616 079% 46,854,950 3,146,280,514 149%
DMCI Holdugs Ine. 13311,90 314015616 0.58% 30,791,388 3,146,580,514 0.94%
Energy Development Copontion 18,284,330 314,015,616 0.58% 68,357,976 3,146,380,514 21T%
Aliance Global Group Inc. 16,486,635 3,174,015,616 052% 25,998,119 3,145,380,514 08%
Megawodd Compoason 16,440,391 3,174,015,616 052% 46,703,320 3,146,380,514 1.49%
Robingons Land Corponition 16,195,774 314,015,816 051% 32,179,400 3,146,380,514 1.02%
Globe Tekocom Inc. 15,995,100 31M4,05618 050% 50,041,080 3,146,380,514 15%%
Abaqutix Power Corponation 15,744,648 3174015616 0.50% 20,376,288 3,145,380,514 065%
Fizst Gen Corpontion . 13,101,504 111,015,616 0.41% 26,801,114 3,146,380,514 0.55%
Sas Miguel Purt Foods Gompany loc (PFPZ) 11,930,200 3,174,015616 0.38% . . R
Petrom Corpontion 9,580,545 5,174,015,618 Q0% 20,704,730 3,146,380 814 0.66%
Ayals Corporston (ACPB1) 2,698,800 3145616 0.09% 1,961,250 3,146,380,514 0.06%
Security Bank Copomtion - - - 13,100,920 2,146,380,514 Q2%
BPI MONEY MARKET FUND 289,499,226 JLH015616 2.12% 288,265,861 3,146,380,314 %.16%
RIZAL PESO CASH MANAGEMENT FUND 245,501,947 3174015616 7.73% 339,165,284 3,146,380,514 10.7H%
5B PESO MONBY MARKET FUND 195,012,318 3,174,015,616 6.1T% 356,962,766 3,046,380,504  11.35%
UCPB CASH MANAGEMENT FUND 15,122 3,114,015,616 000 45,085,650 3,146,380,514 280%
Treasury Notes
PIBDO721C5T4 5,007,667 14015616 0.16% - B R
PIBDOT21C574 100,153,348 3174015616 316% - - .
PIBDO7ZLCS74 100,153,348 314015616 316% - N -
ii. Towml loveamment of the Fund to the O, ding 5 itics of an [ Comg
As of March 31, 2006 and December 31, 2015
W16 2018
1 {Shares)  Outsmnding Securiics ¥ over lavester ['ES‘:'_‘:;“‘ Outatanding Securitics over lnveat
Bquities
Metro Pacilic Investments Carporation 4919510 7,896,823,752 0% 8,602,410 27,886,373,752 0.03%
Megaword Copomtion 3,961,540 32,233,445,872 001% 11,007,840 32,239,445,872 0.03%
SM Prime Holdings lnc. 3,504,670 28,079,231,6M oY% 6,608,780 ECIO55405  0.82%
Lnergy Developrent Corporation 3,109,580 18,738,400,000 002% 11,025,480 15,740,400,000 Q6%
Ayala Land luc. 2,289,780 14,695,631,367 002% 4,477,780 14,695,631,367 Q05%
LT Group, Inc. 1,726,300 T0,421,88,809 002% - - N
DMCI Holdings lnc. 1,366,560 §3,272,470,000 001% 2,231,260 13271470000 002%
Altisnce Global Group Inc. 999,190 1025%,427,979 o0% 1,614,790 02981979 OO
)G Summir Holdings Inc, 986,440 7,162,841,657 001% 1,193,360 T162,841,657 Q0%
Prtron Coparation 930,150 9,375,304,497 001% 2,962,050 975,104 497 0.0%
Aboitiz Equity Ventures Inc 925,170 5,554,205,807 002% 1,262,020 5554,266,807  0O2%
Bank of the Phiippinc [slands 687,290 3,929,0%,393 002% 483,240 3929.000,93  C0I%
Finst Gien Corporation 591,450 3,660,943,557 04 1,185,390 2660943551 00I%
Robensons Land Coepornition 579,060 4,003,830,685 0.01% 1,170,160 4,093,030,68% G.03%
Metropoliin Bank & Trust Company 567,728 3,180,172,785 00T% 889,358 1180172786 Q0%
BDC Unibank Inc. 525,090 3645375218 001% 692,960 645,375,010 0.02%
Interaationsl Containee Terminal Scrvices Inc. 506,820 2004,110,3% 002% 506,820 2033252518 002%
Aboitiz Power Coponnon 358,240 7.350,604,307 Q00% 458,540 7,358,604, 307 GOot%
Univensal Robian Corpontion 303,010 2,181,501,933 00i% 477,260 2,181,501,933 002%
Scminm Mining sad Power Corpomtian 191,850 1,068,750,000 002% 43,260 106,750,000 0%
Jollber Foods Corpontion 168,140 1,074,506,671 0aZ% 233,530 1,069,703,237 002%
SM [nvestmena Corpartion 1,220 803,055,405 002% 165,150 803,055,405 0%
Musils Electric Compuny 107,140 1,127,098,705 0% 175,200 LI2T090005  002%
Aysha Corpanation 90,540 620,148,280 001% 138,060 620,148,200  0.02%
Philippine Long Dstunce Telephone Company 3510 216,055,775 0% 55,605 216,085,175 0.0
GT Capital Holdings Inc. . 28,935 174,300,000 0g2% 42,740 174,300,000 Q.02%
San Miguel Pure Foads Company Inc (PEP2) 11,820 " * - - -
Globe Telecom Inc. 7.205 132,742,402 001% 21,020 13242402 O02%
Ayals Corporation (ACPB1) 5.190 620,148,280 0rs 3750 - .

Secusity Bank Corpombon - - - 2,260 602831,109 002%



RIZAL PESO CASH MANAGEMENT FUND
$B PESO MONEY MARKET FUND

APE MONEY MARKET FUND

UCPB CASH MANAGEMENT FUND

‘Treasury Notes

it

¥,

PIBDOT2ICST4
PIBDOT21C574
PLBDOT21C574

139,868,057
154,734,245
1253,638
11,985

100,000,000
100,000,000
5,000,000

Total [nveatment in Liquid or Setni-Liquid Agects o Total Assers

As of March 3, 2036 and December 31, 2015

Torat Liquid sad Semi-Liqud Ascts
TOTAL ASSETS

Toral Investment in Liquid or Semi-Liquid Asscer ro Tota) Assen

. Towl Operating Expenses 10 Total Net Warth

As of March 31, 2018 end December 31, 2015

Total Operazing Expenser
Aveoage Daily Net Worth
TFotal Operating Expenses o Tonl Net Worh

Total Assets 0 Total Borrowings
As af March 31, 2018 and December 31, 2005

Total Asact
‘Torl Borrowigs
Toml Assens 1o Total Borearwings.

3,852,646,113
14,776,515,184
4,133,330,000
1,508,002,076

72,583,760,000
72,583, 760,000
72,583,760,000

20ls

318,637,145

3,184,920,861
100%,

016
23488961
A077917,047
0.76%

2016
3,184 920,861
10,905,246
29205%

623%
1.05%
003%
0004

0.14%
0.14%
0.01%

313,080,895
203,225.98%
1,258,638
70,011,021

4,904,567
98,091,344
98,001,344

2018
3,186,521,501
3,186,¥21,501

100%

2015
109,834,872
3,425,7900%6
206%

2015
184,921 50t
40,541,067
7851 Ye

3,852,645,113
14,T76,518,184
4,133330,000
1,508,002,07%

72,503,760,000
71,503,760,000
72,503,760,000

2.45%

0.03%
465%

0.01%
Q14%
0.1a%
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This document contains key information you should know about the Sun Life Prosperity Dynamic Fund. You can find more detailed information in the Fund's prospectys. Ask your
advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-9888 or phil_prosperity@sunlife.com or visit www.sunlifefunds.com.

QUICK FACTS . i . | '

Launch Date: ° ’ July 1, 2014 Minimum Holding Perlod;; 30 days Minimum Subscription: Php 50,000
Fund Sire: " Php 3,174,000,545.79 Management and Distribution Fee: 2.50% Minimum Subsequent: Php 10,000
Net Asset Value Per Share: ; 0.9403 Transfer Agency Fee: ) 0.15% Risk Classification; Moderate to High
Benchmark: 50% PSEi + 50% HSBC Liquid Bond Index Early Redemption Fee: 1.00% . ’ ’

What does the Fund invest in?

The Sun Life Prosperity Dynamic Fund is an adaptive and agile mutual fund that allows you to maximize gains through the opportunistic re-balancing of
its portfolic between equities and fixed income assets. It is a one-decision mutual fund that quickly shifts between fixed income and equities, depending
on prevailing market conditions. in order to yield better returns.

The Fund's investment objective is to generate long-term capital appreciation through investment in equity securities and/or in government and
corporate debt securities denominated in Philippine Pesos. The Fund will adopt a tactical asset allocation approach by having the ability to switch
between equities, bonds, and cash with a wider range in the permitted shift in allocation between equities and fixed-incame assets when needed.

Top Equity Holdings Investment Mix Sector Allocation

m Holding Firms / Conglomerates 14.26X
1. SM Investments Corporation, 3.67%

2. Ayala Land Inc,, 3.09%

3. )G Summit Holdings Inc., 2.46%
4. 5M Prime Holdings, Inc.. 2.42%
5. Phil Long Distance Telephone Co., 2.22%
6. Ayala Corporation, 2.13%

2 Equities 37.00% o Consumer / Retail 5.68%

0 Banks/Financial ices 5 03X
& Government Bonds 6.45% nancai Services $ 03

D Real Estate 4,11%

B Money Market Placements
22.94X

& Corporate Loans 13.28%

B Utility / Energy 2.87%
B Telecommunications 2.72%

B Other Equities 1.08%

7. Universal Robina Corporation, 2.06%
8. Aboitiz Equity Ventures Inc,, 1.89%
9. Bank of the Philippine Islands, 1.88%
10, 8DO Unibank Inc., 1.69%

o Cash and Other Liquid Assets i o
20.34% s £ Mining 0.79%

© Gaming 0.00%

How has the Fund performed? What is the outlook on the market?

The ten-year and fifteerryear peso government bond yields declined by an average of 18 bps
month-on-month following the move in US Treasury yields Fed's announcement lowering
projected number of hikes this year to two stimulated the rally in the bond market, Risk appetite
was seen across EM assets with the strengthening of the currency amid the decline of the US
432% doltar. On top of this, the successful re-issue of the FXTN 7-54 (due November 2019) received
YTD Return Php 76.84 billion In tenders for a Php 25 billion size ferching an average yield of 3.250% which
was 3 bps lower than May 2015 reissuance. This highlights a resumption of confidence in the
1.54% peso fired income rmarkat,

The Phisix rallied 8.9% Mo to close at 7262.30 &5 foreign funds Nowed back into emerging
markets after a recovery in commedity prices and dovish comments from the Fed Foreign
inflows amounted to US$203mn in March, reversing the previous two months of outflows and
brought YTD inflow to US$76mn.

-2.88% All sectors closed higher led by Conglomerates (+11.6X), Services (+11.1%) and Proparties

(+7.8%)
1-Year Return

The Dynarmic Fund ended the month 0.78% worse than benchmark at 4.25% mainly due to asses
-11.78% allocation in Cash and allocation and selection effects in Conglomerates. Meanwhile, positive
allocation effect in Bonds reduced the underperformance. The Fund will rotate its lixed income

allocation to an accrual-oriented portfolic moving forward.

Local market drivers have quieted down with focus now shifting back ta external events,
-15.00% -10.00%  -5.00%  0.00% 00%  1000%  15.00% Recently, the Fed assured markets that the central bank would be cautious in raising rates, giving
temporary reprieve once again to emerging markets with capital flows flowing back into emarging
markets. As election nears, 1Q16 GDP and corporate eamings are likely to receive some boost
9 Benchmark: 50% PSEi + 50% HSBC Liquid Bond Index from accelerated government infrastructure spending and other slectionrelsted spending.
o Sun Life Prosperity Dynamic Fund Furthermere, a pickup in domestic demand is expected on the back of the recently signed

executive arder that saises the salary of government employees.

invest wisely. investing involves risk and there is no guarantee that the Funds will meet their stated objectives and/or that you will nat lose money on your investment. Past performance is not
indicative of and does not represent future retums. Share values and yields fluctuate so your shares may be worth more or less than your original investment. Current Fund perforrance may be lawer
or higher than the performance quoted so you may not get back the full amount of your original investment. Please consider the Funds' investment objectives, risks, charges and experses before
investing. You can find additional informatlon, including impartant risk considerations, in the Sun Life Prosperity Funds’ prospectuses, which may be obtained from duly autherized Sun Life Prosperity
Fund Distributars, or by calting 849-9888 or visiting www sunlifefunds.com. Read the prospectuses carefully before investing. '
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This document contains key information you should know about the Sun Life Prosperity Dynamic Fund. You can find more detailed information in the Fund's prospectus. Ask your
advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-9888 or phil_prosperity@sunlife.com or visit www.sunlifefunds.com.

QUICK FACTS _ .

Launch Date: ' Julsr 1, 2014 Minimum Holding Period:: " 30 days Minimum Subscription: Php 50,000

Fund Size: Php 3,052,500,389.84 Management and Distribution Fee: 2.50% Minlmum Subsequent: Php 10,000
Net Assét Value Per Share: ' Q.9020 Transfer Agency Fee: 0.15% Risk Classification: Moderate to High

Benchmark: . 50% PSEi + 50% HSBC Liquid Bond Index Early Redemptlon Fee: 1.00%

What does the Fund invest in?

The Sun Life Prosperity Dynamic Fund is an adaptive and agile mutual fund that allows you to maximize gains through the opportunistic re-balancing of
its portfolio between equities and fixed income assets. It is a one-decision mutual fund that quickly shifts between fixed income and equities, depending
on prevailing market conditions. in order to yield better returns.

The Fund's investment objective is to generate long-term capital appreciation through investment in equity securities and/or in government and
corporate debt securitles denominated in Philippine Pesos. The Fund will adopt a tactical asset allocation approach by having the ability to switch
between equities, bonds, and cash with a wider range in the permitted shift in allocation between equities and fixed-income assets when needed.

Top Equity Holdings Investment Mix Sector Allocation

® Holding Firms / Conglomerates 17.28%
1. Ayala Land Inc, 4.15%

2. 5M Prime Holdings, Inc,. 3.79%

3. SM Investments Corporation, 3.66%

4. Universal Robina Corporation, 3.32%

5. Phil Long Distance Telephone Co., 3.05%
6.)G Summit Holdings Inc., 2.89%

7. Ayala Corporation, 2.65%

B. Aboitiz Equity Ventures Inc., 2.54%

9. Metropaolitan Bank and Trust Company, 2.40%
10. Bank of the Philippine Islands, 2.06%

aEquities 52.45% aConsumer / Retail B.92%

outility / Energy 6.75%
& Government Bonds 6.66X R 4

& Banks/Financial Services 6.51%

& Money Market Placements
10.30%

aCorporate Loans 13.81X

®Real Estate 6.12X
0 Telecommunications 4.10%

B Mining 1.24X

A Cash and Other Liguid Assets

6.78% © Other Equities 1.03%

0 Gaming 0.00%

How has the Fund performed? What is the outlook on the market?

Peso goverriment bond yields declined by an average of 19 bps across the curve month-on-month
following the move in US Treasury yields. The surprise mova by the Bank of Japan (80)) to adopt negative
interest late January shocked the global market which prompred peso bonds to rally causing » decline in
yields. On a month-on-month basis, the S-year peso G5 (FXTN $-73) closed 14 bps lower, the 10-year

-0.75% peso G5 [FXTN 10-50) closed 38 bps lower ard the 15-year pese GS [FXTI 2017) cjoud 57.1 bps lowar,
YTD Return Despite global growth concerns, appetite for pesa bonds remain contrary to popular view that investors
are going into “safe haven” assers. This is evidenced by the successful suction held mid-February of this
year. The auction had raceived Php 56 billion in tenders for a Php 25 blllion peso re-issue size of the
FXTN 5-73 (due August 2020 at an average yicld of 3.647% which was 15 bps lower than November
reissuance at 3.8% This signals a resurmption of confidence in the peso fired income market.

-2.59%

The PSEi closed 0.25X lawer in February at 667 1.04. Local bourse traded to a high of 6848 during the
middle of the month but the rally was capped after TEL reported disappointing 4 Q15 figures and

surprised the market by guiding a 20X tontraction in its 2015 expected income. Forgign funds
accelerated their selling activities, which amounted to USS84 this month, bringing YTD outflow to
-6.62% Us$127mn
1-Year Return

-13.29%

All sectors tlosed higher except for Services {-7.4%) and Banks [-0.6X]. The Tund ended 0 26X higher in
February, lower than benchmark by 043X mainly due to asset allocation in Bonds and Cash Meanwhile,
stock heldings generally contributed positively to the performance, led by sector selection in Mining/Oil
and Utilities/Energy.

)

The Fund will ratate to an accrual-oriented portfolio maoving forward,
-15.00% -10.00% -5.00% 0.00% 5.00% 10.00%  15.00% ) . ) . ]
Investors will focus on full-year 2015 earnings reporting season. Consensus estimate is for the market to
grow high single digit in terms of aggregate corparate earnings. Most of the campanies that have
reported their earnings were in-line with estimates, with a few names In the telecommunication and
m Benchmark: 50% PSEi + 50% HSBC Liquid Bond Index banking sectors missing estimates. Moving forward, election-related spending bath on the consumer and
B Sun Life Prosperity Dynamic Fund government side may boost first Quarter GDP and corporate earnings

Invest wisely. Investing invelves risk and there is no guarantee that the Funds will meet their stated cbjectives and/or that you will not lose money on your investment, Past performance is not
indicative of and does not represent future retums. Share values and yields fluctuate so your shares may be worth more of less than your original investment. Current Fund perfarmiance may be lower
or higher than the performance quoted so you may not get back the full amount of your criginat investment. Please consider the Funds® investment objectives. risks, charges and expenses before
investing. You can find additional infarmation, including impartant risk consideratlons, in the Sun Life Prosperity Funds’ praspectuses, which may be obtained from duly authorizes Sun Life Prosperity
Fund Ristributors, ar by calling B49-9888 or visiting www.sunlifefunds.com. Read the prospectuses carefully before investing,
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This document contains key information you should know about the Sun Life Prosperity Dynamic Fund. You can find more detailed information in the Fund’s prospectus. Ask your
advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-9888 or phil_prosperity@sunlife.com or visit www.sunlifefunds.com.

QUICK FACTS'

Launch Date: ‘ ' July 1, 2074 Minimum Holding Period:: ' 30 days Minimum Subscription; ' Php 50,000
Fund Size: ’ Php 3,053,101,784.79 Management and Distribution Fee: 2.50% Minlmum Subsequent: . Php 10,000
MNet Asset Value Per Share: 0.8997 Transfer Agency Fee: D.15% Risk Classification; Moderate to High
Benchmark: 50% PSEl + S0% H5BC Liquid Bond Index Early Redemptlion Fee: . Loox

What does the Fund invest in?

The Sun Life Prosperity Dynamic Fund is an adaptive and agite mutual fund that allows you to maximize gains through the opportunistic re-balancing of
its portfolio between equities and fixed income assets. It is a one-decision mutual fund that quickly shifts between fixed income and equities, depending
on prevailing market conditions. in order to yield better returns.

The Fund's investment abjective is to generate long-term capital appreciation through investment in equity securities and/or in government and
corporate debt securities denominated in Philippine Pesos. The Fund will adopt a tactical asset allocation approach by having the ability to switch
between equities, bonds, and cash with a wider range in the permitted shift in allocation between equities and fixed-income assets when needed,

Top Equity Holdings Investment Mix Sector Allocation

M Holding Firms / Conglomerates 14.60%
1. SM Investments Corporation, 3.50%

2. Ayala Land Inc, 3.48%

3. 5M Prime Holdings, Inc,. 3.39% }
4. Phil Long Distance Telephone Co., 3.29%03
5. JG Summit Holdings Inc,, 2.53%

6. Universal Robina Corporation, 2.37%

o Consumer / Retail 7,25%

nEquities 43.60% O Real Estate 5.15%

2 Government Bonds 7.19% autility / Energy 4.95%

[ ] Fi ial ices 4.93X
u Money Market Placerments 24 40X Banks/Financial Services 4.93

D Telecommunications 4.28%
@ Cash and Other Liquid Assets 24.61%

Mining 1.05%
7. Ayala Carporation, 2.29% B Mining
ities 0.88%
8. Aboitiz Equity Ventures Inc., 2.28% 7 Other Equities 0.58
0 Gaming 0.00X

9. Metropolitan Bank and Trust Company, 1.87%
10. BDO Unibank, Inc., 1.85%

How has the Fund performed? What is the outlook on the market?

It was a volatite month to start the year with the PSEi dropping to as low as
6,084 during the first three trading weeks before rallying 10% off the lows to
close the month at 6687 (-3.8% MoM). Negative overseas headlines weighed
down on sentiment for risky assets as oil prices continued to slide and the
sell-off in Chinese equities aggravated global risk-off sentiment. Foreign funds
were net sellers by US%42,7mn — the 10th straight month of net outflows.

YTD Return

All sectors ended lower with the Mining & Oil sector leading the decline at
-13.6%

The Dynamic Fund closed the month at -2.84% in January, underperforming its
benchmark by 1.18%. 5tock selection and allocation effects in Utilities/Energy,
as well as allocation effect in Property led the underperfarmance, reduced by
pasitive selection effect in Consumer and allocation effect in Cash,

1-Year Return

-13.32% : With the-latest actions from the central banks of Japan and China, and hints of
: easing from the European central bank, on the back of concerns of an economic
slowdown in the world's largest economies and falling oil and commedity
prices, equity markets could be subjected to more volatility moving forward,
-15.00% -10.00% -5.00%  0.00% 500%  10.00% 15.00% | Valuation wise, the market is now beginning to look attractive trading at 15.6X
P/E, closer to the 10-year historical average of 15.5X P/€ and 5-year historical
average of 17.5X P/E The Philippines continues to stand out among its
m Benchmark: 50% PSEI + 50X HSBC Liquid Bond Index regional peers given its strong macro fundarnentals.
0 Sun Life Prosperity Dynamic Fund

Invest wisely, Investing involves risk and there is no guarantee that the Funds will meet their stated objectives and/or that you will not lose money on your investment, Past performance is nat
indicatlve of and does not represent future retums. Share vatues and yields fluctuate so your shares may be worth more or less than your eriginal investment, Current Fund performance may be lower
or higher than the performance quoted so you may not get back the full amount of your ariginal investment. Please consider the Funds® investment objectives, ritks, charges and expenses before
investing. You can find additional information, including important risk considerations, in the Sun Life Prosperity Funds' prospectuses, which may be obtained from duly authorized Sun Life Prosperity

fFund Distributors, or by calling 849-9888 or visiting www.sunlifefunds.com. Read the prospectuses carefully before investing.




