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QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. Fot the quarterly period ended: March 31, 2016

2. Commission identification number: C8200417434 3. BIR Tax Identification No: 234-718-
239

4. Exact name of issuer as specified in its charter

Sun Life Prosperity Dollar Abundance Fund, Inc.

5. Province, country or other jurisdiction of incorporation 6. Industry Classification Gode
Or organization (SEC Use Only) |+

Philippines
7. Address of issuer's principal office: Postal Code

8F Sun Life Centre 5" Avenue cor Rizal Drive Bonifacio Global City, Taguig City 1634

8. Issuer's telephone number, including area code

(02) - 555-8888

9. Former name, former address and former fiscal year, if changed since last report
NA.

10.5ecurities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock
Outstanding and Amount of Debt Qutstanding
Common Shares (Unclassified) 5,708,207 shares

(as of March 31, 2016)

11. Are any or all of the securities listed on a Stock Exchange?
Yes [ | No [x]

[f yes, state the name of such Stock Exchange and the class/es of securities listed therein:

12. Indicate by check mark whether the registrant:

{a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and
Sections 26 and 141 of the Corporation Code of the Philippines, during the
preceding twelve {12) months (or for such shorter period the registrant was
required to file such reports)

Yes [x | No [ ]
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(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [x ] No [ ]
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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

SUN LIFE PROSPERITY DOLLAR ABUNDANCE FUND, INC

STATEMENTS OF FINANCIAL POSITION
MARCH 31, 2016 AND DECEMBER 31, 2015

(Unaudited)  [(Audited)
MDAS 2016 2015
ASSETS
Current Asset
Cash 1.1 $1,267,475 $1,257,036
Financial assets at fair value through profit and loss 1.2 15,589,784 14,938,312
Accrued interest receivable 1.3 168,876 250,614
Other Current Assets 1.4 2,164 -
17,028,300 16,445,962
LIABILITIES AND EQUITY
Current Liabilities
Accrued expenses and other payables 1.5 6,012 7,108
Tavable to fund manager 1.6 26,447 26,109
Total Current Liabilities 32,460 33,217
16,995,840 16,412,745
Equity
Capital stock 135,309 135,309
Additional paid in capital 17,472,785 17,464,287
Retained earnings 2,373,857 1,628,274
Treasury Shares {2,986,111) (2,815,125)
16,995,840 16,412,745
17,028,300 16,445,962
Net Assets Value Per Share $2.9774 $2.8474
Total Equity 16,995,840 16,412,745
Capital Stock - Php 1.00 par value
Authorized - 10,000,000 shares
“Issued and Fully Paid Shares 5,708,207 5,764,169
NET ASSET VALUE PER SHARE $2.9774 $2.8474
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SUN LIFE PROSPERITY DOLLAR ABUNDANCE FUND, INC
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED MARCH 31, 2016 AND MARCH 31, 2015

{(Unaudited) (Unaudited)

MDAS 2016 2015
REVENUES 2.1 $386,426 $502,457
OPERATING EXPENSES
Management Fees 69,556 69,041
Taxes and Licenses 470 18,256
Custodian and Transfer Fees 6,503 8,281
Directors’ Fees 442 1,240
Miscellaneous 1,200 17,004
2.2 78,171 113,821
PROFIT BEFORE UNREALIZED GAIN/LOSS ON INVESTMENT 308,255 388,636
Unrealized Gain (Loss) on Investments 436,900 (19,416}
NET INCOME BEFORE INCOME TAX 745,155 369,220
PROVISION FOR INCOME TAX (428) 26,879
NET PROFIT 2.3 745,583 342,341
EARNINGS PER SHARE (EPS) . $0.130 $0.058
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SUN LIFE PROSPERITY DOLLAR ABUNDANC;E FUND, INC
STATEMENTS OF CHANGES IN EQUTTY

FOR THE PERIOD ENDED MARCH 31, 2016 AND MARCH 31, 2015

Capital paid in excess of par

Capital Stock value Retained Earnings Treasury Shares Total
Balance, January 1, 2016 $135,309 $17,464,287 $1,628,274 ($2,815,125) $16,412,745
Profit for the period 745,583 745,583
Transactions with owners:
Acquisition of Treasury shares during th ¢ period (847,002} (847,002)
Reissuance of Treasury shares during the period 8,498 676,015 684,513
Total Transactions with owners - 8,498 - (170,986) (162,488)
Balance, March 31, 2016 135,309 17,472,785 2,373,857 {2,986,111) 16,995,840

Capital paid in excess of par

Capital Stock value Retained Earnings Treasury Shares Total
Balance, fanuary 1, 2015 $135,309 $16,877,472 $1,426,662 {$1,923,336) $16,516,107
Profit for the period 342,341 342,341
Transactions with owners:
Issuance of redeemable shares during the period 18,595 18,595
Acquisition of Treasury shares during th e period (652,453) (652,453)
Reissuance of Treasury shares during the period 460,247 460,247
Total Transactions with owners - 18,595 - (192,206) (173,611)
Balance, March 31, 2015 135,309 16,896,067 1,769,003 (2,115,542) 16,684,837




SUN LIFE PROSPERITY DOLLAR ABUNDANCE FUND, INC

STATEMENTS OF CASH FLOWS

FOR THE PERIOD ENDED MARCH 31, 2016 AND MARCH 31, 2015

(Unaudited)  (Unaudited)
2016 2015
Cash Flows from Operating Activities
Net investment income $745,583 $342,341
Adjustments to reconcile net investment income to net
Changes in operating assets and liabilities
Sale (Purchase) of fixed income securities (651,472) 488,764
(Increase) Decrease in:
Accrued interest receivable 81,738 53,201
Prepaid Expenses (2.164) (1,817}
Increase (Decrease) in:
Accrued expenses and other payables {1,096) 190,900
Income tax payable - 26,778
Payable to fund manager 338 (22,310)
Net cash provided (used) in operating activities 172,927 1,077,857
Cash Flows From Financing Activities
Proceeds from issuance of redeemable shares - 18,595
Acquisition of Treasury shares during th e period (847,002) (652,453)
Reissuance of Treasury shares during the period 684,513 460,247
Net cash provided (used) in Financing Activities (162,488) (173,611)
Net Increase (Decrease) in Cash 10,439 904,246
Cash at the Beginning of the Period 1,257,036 879,913
Cash at the End of the Period $1,267,475 $1,784,159




Notes to Financial Statements
Basis of Preparation and Presentation

The financial statements of the Company have been prepared on the historical cost basis, except for
certain financial assets measured at fair value and certain financial instruments carried at amortized
cost.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Functional Currency

These financial statements are presented in United States dollar (USD), the currency of the primary
economic environment in which the Company operates. All amounts are recorded to the nearest dollar,
except when otherwise indicated

ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

Adoption of New and Revised Accounting Standards Effective in 2015

The following new and revised accounting standards and interpretations that have been published by
the International Accounting Standards Board (IASB) and issued by the FRSC in the Philippines were
adopted by the Company effective on January 1, 2015:

Annual Improvemenis to PFRSs 2010-2012 Cycle

The annual improvements address the following;

Amendment to PFRS 13, Fair Value Measurement {amendment to the basis of conclusions only, with
consequential amendments to the bases of conclusions of other standards)

The amendment clarified that the issuance of PFRS 13 and consequential amendments to PAS 39 and
PFRS 9 did not remove the ability to measure short-term receivables and payables with no stated
interest rate at their invoice amounts without discounting, if the effect of not discounting is immaterial.

The amendment did not have a significant impact on the Company's financial statements.
Amendment to PAS 24, Related Party Disclosures

The amendment clarified that a management entity providing key management personnel services to a
reporting entity is a related party of that reporting entity. Consequently, the reporting entity must
disclose as related party transactions the amounts incurred for the service paid or payable to the
management entity for the provision of key management personnel services. However, disclosure of the
components of such compensation is not required.

The amendment did not have a significant impact on the Company's financial statements.
Annual Improvements to PFRSs 2011-2013 Cycle

Amendment to PFRS 13, Fair Value Measurement

The scope of the portfolio exception for measuring the fair value of a group of financial assets and
financial liabilities on a net basis was amended to clarify that it includes all contracts that are within the
scope of, and accounted for in accordance with, PAS 39 or PERS 9, even if those contracts do not meel
the definitions of financial assets or financial liabilities within PAS 32.

The amendment did not have a significant impact on the Company’s financial statements.

Page 8 of 27
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New  Accounting Standards Effective after the Reporting Period Ended
December 31, 2015

The Company will adopt the following PFRS once these become effective:

Amendments to PFRS 11, Accounting for Acquisitions of Interests in Joint Operations

The amendments clarify the accounting for acquisitions of an interest in a joint operation when the
operation constitutes a business such that the acquirer is required to apply all of the principles on
business combinations in PFRS 3 and other PFRSs with the exception of those principles that conflict
with the guidance in PFRS 11. Accordingly, a joint operator that is an acquirer of such an interest has to:

. measure most identifiable assets and liabilities at fair value;

. recognize acquisition-related costs as expense {other than debt or equity issuance costs);

. recognize deferred taxes; ‘

. recognize any goodwill or bargain purchase gain;

. perform impairment tests for the cash generating units to which goodwill has been allocated;
and

. disciose information required relevant for business combinations.

The amendments apply to the acquisition of an interest in an existing joint operation and also to the
acquisition of an interest in a joint operation on its formation, unless the formation of the joint
operation coincides with the formation of the business.

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted but corresponding disclosures are required. The amendments apply
prospectively,

The future adoption of the amendments will have no effect on the Company's financial statements.
PFRS 14, Regulatory Deferral Accounts

The standard permits an entity which is a first-time adopter of Philippine Financial Reporting Standards
to continue to account, with some limited changes, for ‘regulatory deferral account balances’ in
accordance with its previous GAAP, both on initial adoption of PFRS and in subsequent financial
statements. Regulatory deferral account balances, and movements in them, are presented separately in
the statement of financial position and statement of profit or loss and other comprehensive income,

and specific disclosures are required.

The standard is effective for annual reporting periods beginning on or after January 1, 2016. Earlier
application is permitted.

The future adoption of the standard will have no effect on the Company’s financial statements.

Amendments to PAS 16, Property, Plant and Equipment

These amendments clarify that a depreciation method that is based on revenue generated by an activity
that includes the use of an asset is not appropriate. This is because such method reflects a pattern of
generation of economic benefits that arise from the operation of the business of which an asset is part,
rather than the pattern of consumption of an asset’s expected future economic benefits.

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
Amendments to PAS 16, Property, Plant and Equipment and Amendments to PAS 41, Agriculture

The amendments require biological assets that meet the definition of a bearer plant to be accounted for
as property, plant and equipment in accordance with PAS 16. The amendments define bearer plants as
living plants that are used in the production or supply of agricultural produce and for which there is
only a remote likelihcod that the plant will also be sold as agricultural produce.
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‘The amendments are effective for annual periods beginning on or after January 1, 2016, with earlier
application being permitted.

The future adoption of the amendments will have no effect on the Company's financial statements.
Amendments to PAS 27, Separate Financial Statements

The amendments reinstate the equity method as an accounting option for investments in subsidiaries,
joint ventures and associates in an entity's separate financial statements.

The amendments are effective for annual periods beginning on or after January 1, 2016, with earlier
application being permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
Amendments to PAS 38, Intangible Assets

‘These amendments introduce rebuttable presumption that a revenue-based amortization method for
intangible assets is inappropriate for the same reasons as in PAS 16, Property, Plant and Equipment.
However, the IASB states that there are limited circumstances when the presumption can be overcome:

. the intangible asset is expressed as a measure of revenue (the predominant limiting factor
inherent in an intangible asset is the achievement of a revenue threshold); and
. it can be demonstrated that revenue and the consumption of economic benefits of the

intangible asset are highly correlated (the consumption of the intangible asset is directly linked to the
revenue generated from using the asset).

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
Amendments to PFRS 10: Consolidated Financial Statements and PAS 28: Investments in Associates and Joint
Ventures (2011)

The amendments include the following:

. Amendment to PAS 28 (2011) so that the current requirements regarding the partial gain or
loss recognition for transactions between an investor and its associate or joint venture only apply to the
gain or loss resulting from the sale or contribution of assets that do not constitute a business as defined
in PFRS 3, Business Combinations and the gain ot loss resulting from the sale or contribution to an
associate or a joint venture of assets that constitute a business as defined in PFRS 3, Business

Combinations is recognized in full.

. Amendment to PFRS 10 so that the gain or loss resulting from the sale or contribution of a
subsidiary that does not constitute a business as defined in PFRS 3, Business Combinations to an associate

or joint venture is recognized only to the extent of unrelated investors’ interests in the associate or joint
venture.

The amendments are to be effective for annual periods beginning on or after January 1, 2016.

The future adoption of the amendments will have no effect on the Company's financial statements.
Annual Improvements to PFRSs 2012-2014 Cycle

The annual improvements address the following:

Amendment to PFRS 5, Non-current Assets Held for Sale and Discontinued Operations

The amendment introduces specific guidance in PFRS 5 when an entity reclassifies an asset {or disposal

group) from held for sale to held for distribution to owners (or vice versa), or when held-for-
distribution accounting is discontinued. The amendment states that:
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. such reclassifications should not be considered changes to a plan of sale or a plan of
distribution to owners and that the dassification, presentation and measurement requirements
applicable to the new method of disposal should be applied; and

. assets that no longer meet the criteria for held for distribution to owners (and do not meet the
criteria for heid for sale) should be treated in the same way as assets that cease to be classified as held
for sale.

The future adoption of the amendment will have no effect on the Company’s financial statements.
Amendments to PERS 7, Financial Instruments: Disclosures

The amendments provide additional guidance to clarify whether a servicing contract is continuing
involvement in a transferred asset for the purpose of the disclosures required in relation to transferred
assets. PFRS 7 states that a pass through arrangement under a servicing contract does not, in itself,
constitute a continuing involvement in asset, for instance, when the amount and/or timing of the
servicing fee depend on the amount and/or the timing of the cash flows collected. The amendments
add guidance to this effect.

The amendments also clarified the applicability of the disclosure requirements on offsetting financial
assets and financial liabilities to be included in condensed interim financial statements. The
amendments clarified that the offsetting disclosures are not explicitly required for all interim periods.
However, the disclosures may need to be included in condensed interim financial statements to comply
with PAS 34, Interim Financial Reporting.

The future adoption of the amendments will have no effect on the Company's financial statements.

Amendments to PAS 19, Employee Benefits

The amendments clarified that the high quality corporate bonds used to estimate the discount rate for
post-employment benefits should be issued in the same currency as the benefits to be paid. These
amendments would resuit in the depth of the market for high quality corporate bonds being assessed at
currency level.

The future adoption of the amendments will have no effect on the Company’s financial statements.
Amendment to PAS 34, Interim Financial Reporting

The amendment clarified the requirements relating to information required by PAS 34 that is presented
elsewhere within the interim financial report but outside the interim financial statements. The
amendment requires that such information be incorporated by way of a cross-reference from the
interirn financial statements to the other part of the interim financial report that is available to users on
the same terms and at the same time as the interim financial statements.

The future adoption of the amendment will have no effect on the Company’s financial statements.
The above improvements are effective for annual periods beginning on or after
January 1, 2016. However, early application of these improvements is permitted.

Amendments to PFRS 10, PFRS 12 and PAS 28, Investment Entities: Applying the Consolidation Exception

The amendments address the issues that have arisen in the context of applying the consolidation
exception for investment entities. The amendments clarify the following aspecis:

. Whether an investment entity parent should account for an investment entity subsidiary at fair
value, when the subsidiary provides investment-related services to third parties;

. The interaction between the investment entity amendments and the exemption from preparing
consolidated financial statements requirements in PFRS 10; and
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. Whether a non-investment entity must ‘unwind’ the fair value accounting of its joint
ventures or associates that are investment entities.

An investment entity measuring all of its subsidiaries at fair value provides the disclosures relating to
investment entities required by PFRS 12,

These amendments will have no material impact on the Company’s financial statements.
Amendments to PAS 1, Presentation of Financial Statements

The amendments include the following:

. Materiality: The amendments clarify that (1) information should not be obscured by
aggregating or by providing immaterial information, (2) materiality considerations apply to the all
parts of the financial statements, and (3} even when a standard requires a specific disclosure,
materiality considerations do apply.

. Staternent of financial position and statement of profit or loss and other comprehensive
income: The amendments (1) introduce a clarification that the list of line items to be presented in these
statements can be disaggregated and aggregated as relevant and additional guidance on subtotals in
these statements and (2) clarify that an entity’s share of OCI of equity-accounted associates and joint
ventures should be presented in aggregate as single line items based on whether ar not it will
subsequently be reclassified to profit or loss.

. Notes: The amendments add additional examples of possible ways of ordering the notes to
clarify that understandability and comparability should be considered when determining the order of
the notes. The standard also removed guidance and examples with regard to the identification of
significant accounting policies that were perceived as being potentially unhelpful.

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted. Application of the amendments need not be disclosed.

The future adoption of the amendments will have no effect on the Company's financial statements.
PERS 9, Financial Instruments (2014)
This standard consists of the following three phases:

Phase 1: Classification and measurement of financial assets and financial liabilities

With respect to the classification and measurement under this standard, all recognized financial assets
that are currently within the scope of PAS 39 will be subsequently measured at either amortized cost or

fair value. Specifically:

J A debt instrument that (i) is held within a business model whose objective is to collect the
contractual cash flows and (ii) has contractual cash flows that are solely payments of principal and
interest on the outstanding balance must be measured at amortized cost (net of any write down for
impairment), unless the asset is designated at fair value through profit or loss (FVTPL) under the fair

value option.

. A debt instrument that (i) is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets and (ii) has contractual terms that give rise

on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding, must be measured at fair value through other comprehensive income {FVTOCI),

unless the asset is designated at FVTPL under the fair value option,
. All other debt instruments must be measured at FVTPL.

. All equity investments are to be measured in the statement of financial position at fair value,
with gains and losses recognized in profit or loss except that if an equity investment is not held for
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trading, an irrevocable election can be made at initial recognition to measure the investment at FYTOCI,
with dividend income recognized in profit or loss.

This standard also contains requirements for the classification and measurement of financial liabilities
and derecognition requirements. Under this standard, changes in the fair value of a financial liability
designated as at FVTPL attributable to changes in the credit risk of the liability shall be presented in
other comprehensive income, unless the presentation in other comprehensive income would create or
increase an accounting mismatch. Changes in fair value attributable to a financial liability’s credit risk
are not subsequently reclassified to profit or loss.

Based on Management’s assessment, the recognition and measurement of the Company’s loans and
receivables, financial assets at FVIPL and financial liabilities would be the same under both PAS 39 and
PFRS 9.

Phase 2: Impairment methodology

The impairment model under this standard reflects expected credit losses. Under this impairment
approach, it is no longer necessary for a credit event to have occurred before credit losses are
recognized. Instead, an entity always accounts for expected credit losses and changes in those expected
credit losses. The amount of expected credit losses should be updated at each reporting date to reflect
changes in credit risk since initial recognition.

The adoption of the standard shall result in initial measurement of loans and receivables at fair value
net of transaction costs and expected credit losses.

Phase 3: Hedge accounting

The general hedge accounting requirements for this standard retain the three types of hedge accounting
mechanism in PAS 39. However, greater flexibility has been introduced to the types of transactions
eligible for hedge accounting, specifically broadening the types of instruments that qualify as hedging
instruments and the types of risk components of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has been overhauled and replaced with the principle of
economic relationships. Retrospective assessment of hedge effectiveness is no longer required. Far more
disclosure requirements about an entity’s risk management activities have been introduced.

The standard is effective for annual reporting periods beginning on or after January 1, 2018. Earlier
application is permitted.

The future adoption of the standard will have no effect on the Company’s financial statements since the
Company does not apply hedge accounting.

New Accounting Standard Issued by Intemnational Accounting Standard Board (IASB) which is
Effective After the Reporting Period Ended December 31, 2015 but pending for adoption in the
Philippines-

The Company will adopt [FRS 15, Revenue from Contracts with Customers, once it becomes effective.

The standard combines, enhances, and replaces specific guidance on recognizing revenue with a single
standard. The standard requires recognition of revenue to depict the transfer of promised goods or
services 10 custorners in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services.

It defines a new five-step model to recognize revenue from customer contracts as follows:

(a)  Step 1: Identify the contract(s) with a customer
(b)  Step 2: Identify the performance obligations in the contract

(c) Step 3: Determine the transaction price
(d)  Step 4: Allocate the transaction price to the performance obligations in the contract
(e) Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation
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The standard is mandatory for annual reporting periods beginning on or after January 1, 2018.
Earlier application is permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
SIGNIFICANT ACCOUNTING POLICIES

Financial Assets

Initial recognition

Financial assets are recognized in the Company’s financial statements when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are recognized initially at fair
value. Transaction costs are included in the initial measurement of all financial assets, except for
investments classified as at FVTPL. All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace.

Classification and subsequent measurement

Financial assets are classified into the following specified categories: financial assets at FVTPL, held-to-
maturity (HTM} investments, available-for-sale (AFS) financial assets and loans and receivables. The
classification depends on the nature and purpose of the financial assets and is determined at the time of
initial recognition.

The Company's financial assets as at March 31, 2016 and December 31, 2015 consist of financial assets
at FVTPL and loans and receivables.

Financial assets at FVTPL

The Company classifies financial assets as at FVTPL when the financial asset is either held for trading or
designated as such upon initial recognition.

A financial asset is classified as held for trading if:

a. it has been acquired principally for the purpose of selling in the near future; or

b. on initial recognition, it is a part of an identified portfolio of financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

c. it is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial
recognition if:

. such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

. the financial asset forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair vaiue basis, in accordance with the Company’s
documented risk rnanagement or investment strategy, and information about the grouping is provided
internally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and it is permitted

that the entire combined contract to be designated as at FVTPL.
Financial assets at FVTPL are stated at fair value, with any resulting gain or loss recognized in profit or

loss.
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The Company's financial assets classified under this category include investments in
fixed-income securities and special savings depaosits.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial recognition, loans and receivables are subsequently
measured at amortized cost using the effective interest method, less any impairment and are inctuded in
current assets, except for maturities greater than 12 months after the end of the reporting period.

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the debt instrument or, when
appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income is recognized by applying the effective interest rate, except for short-term receivables

when the effect of not discounting is immaterial.

The Company’s financial assets classified under this category include cash in banks and accrued interest
receivable.

Derecognition of financial assets

The Company derecognizes financial assets when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Cornpany neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its
retained interest in the asset and an associated liability for amounts it rmay have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognize the financial asset and also recognizes a collateralized borrowing for the
proceeds received.

On derecognition of financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and any cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

Financial Liabilities and Equity Instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and equity
instrument.

Financial liabilities
Initial recognition
Financial liabilities are recognized in the Company’s financial statements when the Company becomes

a party to the contractual provisions of the instrument. Financial liabilities are initially recognized at fair
value. Transaction costs are included in the initial measurement of the Company’s financial liabilities,

except for debt instruments classified as at FVTPL.

Financial liabilities are classified as either financial liabilities as at FVTPL or other financial liabilities.

Subsequent measurement

Since the Company does not have financial liabilities classified as at FVTPL, all financial liabilities are
subsequently measured at amortized cost using the effective interest method, with interest expense

recognized on an effective yield basis.

The Company's financial liabilities classified under this category include payable to fund manager,
accrued expenses and other payables.
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Derecognition

Financial liabilities are derecognized by the Company when the obligation under the liability is
discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss.

Equiity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabitities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Ordinary shares

Share capital consisting of ordinary shares is classified as equity. Incremental costs directly attributable
to the issue of new shares or options are shown in equity as a deduction from the proceeds, net of tax.
Any excess of proceeds from issuance of shares over its par value is recognized as additional paid-in
capital.

Retained earnings

Retained earnings represent accumulated profit attributable to equity holders of the Company after
deducting dividends declared. Retained earnings may also include effect of changes in accounting
policy as may be required by the standard’s transitional provisions.

Repurchase, disposal and reissuance of share capital (treasury shares)

When share capital recognized as equity is repurchased, the amount of the consideration paid, which
includes directly attributable cost, net of any tax effects, is recognized as a reduction from equity.
Repurchased shares are classified as treasury shares and are presented in the reserve for own share
account. When treasury shares are sold or reissued subsequently, the amount received is recognized as
increase in equity, and the resulting surplus or deficit on the transaction is presented as additional paid-
in capital.

Deposits for future stock subscriptions

Deposits for future stock subscriptions are recorded at historical cost. These are classified as equity
when all of the following criteria are met;

a. the unissued authorized capital stock of the entity is insufficient to cover the amount of
shares indicated in the contract;
b. there is Board of Directors’ approval on the proposed increase in authorized capital stock

(for which a deposit was received by the Company});
C. there is stockholders’ approval of said proposed increase; and
d. - ~-the application for the approval of the proposed increase has been filed with the SEC.

Deposits for future stock subscriptions are classified as liability, when the above criteria are not met.

Revenue Recognition

Income is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be measured reliably. Income is measured at the fair value of the
consideration received or receivable and represents amounts receivable for services provided in the
normal course of business.

Interest income

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on a time proportion basis, by reference to the principal outstanding and at the effective interest rate
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applicable, which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying amount.

Realized gains or losses

Gains or losses arising on the disposal of investments are determined as the difference between the sales
proceeds and the carrying amount of the investments and are recognized in profit or loss.

Fair value gains

Gains arising from changes in fair values of investments are disclosed under the policy on financial
assets.

Other income

Other income is income generated outside the normal course of business and is recognized when it is
probable that the economic benefits will flow to the Company and it can be measured reliably.

Expense Recognition

Expenses are recognized in profit or loss when a decrease in future economic benefit related to a
decrease in an asset or an increase in a liability has arisen that can be measured reliably. Expenses are
recognized in profit or loss on the basis of: (i} a direct association between the costs incurred and the
earning of specific items of income; (ii) systematic and rational allocation procedures when economic
benefits are expected to arise over several accounting periods and the association with income can only
be broadly or indirectly determined; or, (iii) immediately when an expenditure produces no future
economic benefits or when, and to the extent that, future economic benefits do not qualify, or cease to
qualify, for recognition in the statements of financial position as an asset.

Expenses in the statements of comprehensive income are presented using the nature of expense
method.

Fair Value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderty
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements
is determined in such basis.

In addition, for financial reporting purposes, fair value measurements are categorized into Levels 1, 2 or
3-based on-the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Related Party Transactions

A related party transaction is a transfer of resources, services or obligations between the Company and a
related party, regardiess of whether a price is charged.

Parties are considered related if one party has control, joint control, or significant influence over the
other party in making financial and operating decisions. An entity that is a
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post-employment benefit plan for the employees of the Company and the key management personnel
of the Company are also considered to be related parties.

Taxation
Income tax expense represents the sum of the current tax expense and deferred 1ax.
Current tax

The corporate income tax currently expensed is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the statements of comprehensive income because it excludes items
of income or expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductible. The Company’s current tax expense is calculated using 30% regular
corporate income tax (RCIT) rate or 2% minimum corporate income tax (MCIT) rate, whichever is
higher.

Final tax

Final tax expense represents final taxes withheld on interest income from cash in banks, special savings
deposits and fixed-income securities.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it
is probable that taxable profits will be available against which those deductible temporary differences
can be utilized. Such deferred tax assets and liabilities are not recognized if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and these relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferved tax for the year

Current and deferred taxes are recognized in profit or loss, except when they relate to items that are .
recognized in other comprehensive income or directly in equity, in which case, the current and deferred
taxes are also recognized in other comprehensive income or directly in equity, respectively.

Earnings (Loss) per Share

The Company computes its basic earnings per share by dividing profit or loss for the year attributable to
ordinary equity holders of the Company by the weighted average number of ordinary shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, profit or loss for the year attributable to
ordinary equity holders of the Company and the weighted average number of shares outstanding are
adjusted for the effects of deposits for future stock subscriptions which are dilutive potential ordinary

shares.
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Net Asset Value per Share (NAVPS)

The Company computes its NAVPS by dividing the total net asset value as at the end of the reporting
period by the number of issued and outstanding shares.

Events After the Reporting Period

The Company identifies events after the end of the reporting period as those events, both favorable and
unfavorable, that occur between the end of the reporting period and the date when the financial
statements are authorized for issue. The financial statements of the Company are adjusted to reflect
those events that provide evidence of conditions that existed at the end of the reporting period. Non-
adjusting events after the end of the reporting pericd are disclosed in the notes to the financial
statements when material.

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations
The Performance of the Company could be measured by the following indicators:

1. Increase/Decrease in Net Assets Value per Share (NAVPS.) NAVPS is computed by dividing net
assets (total assets less total liabilities) by the total number of shares issued and outstanding plus
the total number of units outstanding due to deposit for future subscriptions (DFFS} and for
conversion to shares, if any, as of the end of the reporting day. Any increase or decrease in NAVPS
translates to a prospective capital gain or capital loss, respectively, for the Fund's shareholders.

2. Net Investment Income. Represents the total earnings of the Fund from its investment securities,
less operating expenses and income tax. This gauges how efficiently the Fund has utilized its
resources in a given time period.

3. Assets Under Management (AUM). These are the assets under the Fund’s disposal. This measures
investor confidence (increase/decrease brought about by investor subscriptions/redemptions} as
well as the growth of the Fund (increase/decrease brought about by its operational income and
market valuation of its assets and liabilities)

4. Cash Flow. Determines whether the Fund was able to achieve the optimal level of liquidity by
being able to meet all its scheduled payments, while maintaining at the same time the maximum
investments level and minimum cash level.

Accounting Policies for Financial Assets at Fair Value Through Profit and Loss
Initial recognition

Financial assets are recognized in the Company’s financial statements when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are recognized initially at fair
value. Transaction costs are included in the initial measurement of all financial assets, except for
investments classified as at FVIPL. All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or

convention in the marketplace.

Classification and subsequent measurement

Financial assets are classified into the following specified categories: financial assets at FVIPL,
held-to-maturity (HTM) investments, available-for-sale (AFS) financial assets and loans and
receivables. The classification depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition.

The Company’s financial assets as at December 31, 2015 and 2014 consist of financial assets at FVTPL
and loans and receivables.
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Financial assets at FVTPL

The Company classifies financial assets as at FVTPL when the financial asset is either held for trading or
designated as such upon initial recognition.

A financial asset is classified as held for trading if:
d. ithas been acquired principally for the purpose of selling in the near future; or

e. on initial recognition, it is a part of an identified portfolio of financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-
taking; or

f. itis aderivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial
recognition if:

¢ such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

*» the financial asset forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the Company’s documented risk management or investment strategy, and information
about the grouping is provided internally on that basis; or

* it forms part of a contract containing one or motre embedded derivatives, and it is permitted
that the entire combined contract to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any resulting gain or loss recognized in
profit or loss.

The Company’s financial assets classified under this category include investments in
fixed-income securities and special savings deposits.

Incorporation

The Company was incorporated on November 3, 2004 with authorized share capital of P2,000,000
made up of 2,000,000 shares at a par value of P1.00 per share.

The Stockholders approved the blanket increase of the Corporation’s Authorized Capital Stock from
2,000,000 to 1,000,000,000 on June 28, 2012,

On March 11, 2011, the Board of Directors approved the increase in authorized share capital of |
8,000,000 shares (from 2,000,000 shares to 10,000,000 shares both with par value of P1.00), which
was approved by the shareholders on June 28, 2012.

On June 29,2012, the Company submitted its application with the SEC for increase in authorized share
capital of 8,000,000 shares (from 2,000,000 shares to 10,000,000 shares both with par value of P1.00).

Deposit for future stock subscription received in 2012 amounting to $21,120,888 was classified as
equity since the Company has met all the conditions required for recognition as equity.

The SEC approved the increase on May 10, 2013 and the registration statements on February 27, 2014.

As at December 31, 2015, the Company has 10,000,000 authorized and registered shares, with a par
value of P1.00 per share.

Out of the present Authorized Capital of the Company, 5,708,207 shares are outstanding as of !
March 31, 2016.
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31 March 2016 and 31 March 2015

The Company registered a slight increase in net assets of US$ 583 Thousand from US$ 16.4 Milion in
December 2015 to US$ 17 Million in March 31, 2016. This was mainly due to unrealized market gains
from fixed income investments during the period.

Net profit for the period ended March 31, 2016 was US$ 745 Thousand. This is
Ls$ 403 Thousand (118%) higher than last year’s profit of
US$ 342 Thousand. Impact of favorable market condition for fixed income investments during the
period mainly contributed to the increase.

The Company was able to meet all its monetary obligations to its shareholders (for redemption) and
creditors for the period covered. It does not foresee any event that could trigger a direct or contingent
financial obligation that is material to its operations.

No material off-balance sheet transactions, arrangements, obligations (including contingent
obligations}, and other relationships of the Company with unconsolidated entities/other persons were
created during the reporting period. Likewise, there are no known trends, events, or uncertainties that
have had or that are reasonably expected to have a material favorable or unfavorable impact on net
sales/revenuesfincome from continuing operations and liquidity.

There are no significant elements of income that did not arise from the Company's conlinuing
operations.

Material Changes in the 1* Quarter Financial Statements
Statement of Financial Position - March 31, 2016 vs. December 31, 2015
1.1 Cash increased by US$ 10 Thousand (0.83%) from US$ 1.26 Million to US$ 1.27 Million.

1.2 Financial Assets at Fair Value through Profit and Loss higher by US$ 651 Thousand from
US$ 14.9 Million to US$ 15.6 Million mainly due to impact of favorable market condition.

1.3 Accrued interest receivable decreased by US$ 82 Thousand from US$ 251 Thousand to US$ 169
Thousand due to lower accrued interest from fixed income investments. Collection of interest depends
on the scheduled interest payments of each asset held.

1.4 Other Current asset pertains to prepaid expenses to be amortized until the end of accounting
period.

1.5 Accrued Expenses and other payables decreased by US$1 Thousand from US$$7 Thousand in
December 2015 to US$6 Thousand in March 2016 due to lower amounts payable to investors on
redemption transactions towards the end of reporting period. Payable to investors for their redemption
of investments processed on or before the reporting date are settled three days from transaction date.

1.6 Payable to Fund Manager increased by US$338 from US$26.1 Thousand to
US$26.4 Thousand due to slightly higher management fees brought about by higher AUM for the
period. .

Average daily net asset value from January to March 2016 and January to March 2015 is
US$16,651,572 and US$16,666,545, respectively.

Statement of Comprehensive Income For three months ended - March 31, 2016 vs. March 31, 2015,

2.1 Decrease in revenue by US$ 116 Thousand (23%) from US$ 502 Thousand to US$ 386 Thousand
was mainly due to lower trading gains realized from the disposals of fixed income investments during

the period.

2.2 Decrease in total operating expenses by US$36 Thousand (31%) mosty from accruals of printing
and supplies attributable to the expenses in the Annual Stockholder’s Meeting and lower taxes and

licenses.
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23 Net profit for the period ended March 31, 2016 was US$ 745 Thousand. This is ,
uss 403 Thousand {118%) higher than fast year’s profit of

US$ 342 Thousand. Impact of favorable market condition for fixed income investments during the
pericd mainly contributed to the increase

Statement of Changes in Equity

1.5 Total equity slightly increased by US$583 Thousand (3.55%) from US$ 16.4 Million as of ‘

December 31, 2015 to US$ 17 Million as of March 31, 2016.

PART II -RISK MANAGEMENT
Item 1. Financial Risk Exposures of the Company
1. Financial Risk Management Objectives and Policies

The Company’s activities expose it to a variety of financial risks: Interest rate risk; credit risk; and liquidity
risk. The Fund Manager exerts best efforts to anticipate events that would negatively affect the value of
the Company’ assets and takes appropriate actions to counter these risks. However, there is no
guarantee that the strategies will work as intended. The policies for managing specific risks are
summarized below:

1.1 Market Risks: The Fund is invested in fixed income securities. Interest Rate Risk is applicable to
fixed income investments of the Fund when the value of an investment of the Fund decreases due to
movement in market factors such as changes in interest rates. Changes in interest rates applicable to
fixed income investments refer to the period when interest rates rise, the market price of the bonds held
by the Fund, if any, may fall. The longer the overall maturity of the bonds held by the Fund, the more
sensitive the prices of the bonds will be to changes in interest rates. This risk is minimized by closely
monitoring the direction of interest rates and aligning it with the appropriate strategy of the Fund for
fixed income investments.

The fund will manage interest rate risk by actively monitoring the prevailing interest rate environment
and spreads on Philippine bonds. During periods of rising rates and widening of credit spreads, the
fund manage will reduce the duration of the portfolio. During periods of falling rates and narrowing
credit spreads, the fund manager will increase the duration of the portfolio.

1.2 Credit Risk: Investments in bonds carry the risk that the issuer of the bonds might default on its
interest and principal payments. In the event of default, the Fund’s value will be adversely affected and
may result in a write-off of the concerned asset held by the Fund. To mitigate the risk, each
Issuer/Borrower/Counterparty passes through a stringent credit process to determine whether its credit
quality complies with the prescribed standards of the Fund. Further, the credit quality of the
Issuer/Borrower/Counterparty is reviewed periodically to ensure that excellent credit standing is
maintained. Moreover, a 10% exposure limit to a single entity is likewise observed. It is good to note,
however, that the Fund's government securities holdings are considered almost credit risk-free assets as
they.carry an unconditional guarantee of the Republic of the Philippines.

The manager will monitor the balance of payments position to monitor the credit risk for sovereign
bonds. For corporate papers, preference will be given to companies with significant US dollar revenues.

1.3 Liquidity Risk: The Fund is usually able to service redemptions of investors within seven (7)
banking days after receipt of the notice of redemption by paying out redemptions from available cash
or near cash assets in its portfolio. However, when redemptions exceed the Funds available cash or
near cash assets in its portfolio, the Fund will have to sell its other security holdings; and during periods
of extreme market volatility, the Fund may not be able to find a buyer for such assets. Consequently,
the Fund may not be able to generate sufficient cash from its sale of assets to meet the redemptions
within the normal seven (7) banking day period. To mitigate this, the Fund maintains adequate highly
liquid assets in the form of cash, cash equivalents and near cash assets in its portfolio. As the Fund's
portfolio is composed of liquid assets, liquidity risk is deemed [ow.

1.4 Regulatory Risk: The Fund’s investments and operations are subject to various regulations
affecting among others, accounting of assets and taxation. These regulations occasionally change, and
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may result in lower returns or even losses borne by the investors. For example, a higher tax imposed on
the sale or purchase of underlying assets of the Fund may result in lower net asset value of the Fund. To
mitigate this risk, SLAMCI adopts global best practices. Further, it maintains regular communications
with the relevant government agencies to keep itself abreast of the issues giving them concern, and to
have the opportunity to help them set standards for good governance. SLAMCI also takes an active
participation in the Philippine Investment Funds Association, Inc. (“PIFA”), an association of mutual
fund companies in the Philippines.

1.5 Non-guarantee: Unlike deposits made with banks, an investment in the Fund is neither insured
nor guaranteed by the Philippine Deposit Insurance Corporation {“PDIC"). Hence, investors carry the
risk of losing the value of their investment, without any guaranty in the form of insurance. Mareover,
as with any investment, it is important to note that past performance of the Fund does not guarantee its
future success.

1.6 Dilution Risk: Being an open-end mutual fund, various investors may effectively subscribe to any
amount of shares of the Fund. As such, investors face the risk of their investments being diluted as
more investors subscribe to shares of the Fund. The influence that the investors can exert over the
control and management of the Fund decreases proporticnately.

1.7 Large Transaction Risk: If an investor in a Fund makes a large transaction, the Fund’s cash flow .
may be affected. For example, if an investor redeems a large number of shares of a Fund, that Fund may
be forced to sell securities at unfavorable prices to pay for the proceeds of redemption. This unexpected
sale may have a negative impact on the net asset value of the Fund.

1.8 Foreign Currency Risk: The investments of the fund will be held in fixed income securities
denominated in US Dollars. The value the USD fluctuates constantly against the Philippine peso due to
a myriad of factors, principally interest rates and inflation rates in their respective domiciles. These in
turn wiil affect the value of the fixed income instruments, uttimately impacting the NAVPS of the fund.

1.9 Fund Manager Risk: The performance of the Fund is also dependent on the Fund Manager’'s skills.
Hence, the Fund may underperform in the market and/or in comparison with similar funds due to
investment decisions made by the Fund Manager, and may also fai! 10 meet the Fund's investment
objectives. The Board of Directors of the Issuer, however, shall ensure that all investment policies and
restrictions enumerated in the Prospectus are strictly followed.

2. Capital Risk Management Objectives and Policies

The Company manages its capital to ensure that the Company will be able to continue as a going
concern while maximizing the return to stakeholders through the optimization of the mix of high-
quality debt from domestic issuers.

The Company is guided by its Investment Policies and Legal Limitations. All the proceeds from the sale
of shares, including the original subscription payments at the time of incorporation constituting the
paid-in capital, is held by the pertinent custodian banks.

The capital structure of the Company consists of issued capital as disclosed in Note 11.
The Company is also governed by the following fundamental investment policies:
e [t does not issue senior securities;

» It does not intend to incur any debt or borrowing. In the event that borrowing is
necessary, it can do so only if, at the time of its incurrence or immediately thereafter,
there is asset coverage of at least 300% for all its borrowings;

e It does not participate in any underwriting or selling group in connection with the
public distribution of securities, except for its own share capital;

» It generally maintains a diversified portfolio. Industry concentrations may vary at any
time depending on the investment manager’s view on the prospects;
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» It does not invest directly in real estate properties and developments;
+ [t does not purchase or sell commodity futures contracts;

¢ [t does not engage in lending operations to related parties such as the members of the
Board of Directors, officers of the Company and any affiliates, or affiliated
corporations of the Company;

+ The asset mix in each type of security is determined from time to time, as warranted
by economic and investment conditions; and

s [t does not change its investment objectives without the prior approval of a majority
of its shareholders.

The Investment Policies refer to the following:

¢ Investment Objective -to provide regular returns through investments in a diversified
portfolio of US Dollar-denominated fixed income instruments issued by the Philippine
government, other major economies, or corporations operating therein or through
diversified investment companies invested in such securities.

s Benchmark - 90% IP Morgan Asian Credit Index and 10% 30-day US Dollar Deposit Rate.

* Asset Allocation Range - the Company allocates its funds available for investments among
cash and other deposit substitutes and fixed-income securities based on certain proportion
as approved by Management.

Other matters covered in the investment policy include the fees due to be paid to the Fund Manager
with management and distribution fees each set at an annual rate of 1.5% of the net assets attributable
to shareholders on each valuation day.

As of March 31, 2016 and same period last year, the Company is consistenty in compliance with the
minimum paid-in capital requirement of the SEC of PHP 50 million.

3. The amount and description of the company’s investment in foreign securities
The Company does not have any investment in foreign securities.

4, The significant judgments made in classifying a particular financial instrument in the fair value
hierarchy

CRITICAL ACCQUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company’s accounting policies, Management is required to make judgments,
estimates_and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on the historical
experience and other factors that are considered to be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future

periods.
Critical Judgments in Applying Accounting Policies

The following are the critical judgments, apart from those involving estimations, that Management has
made in the process of applying the Company’s accounting policies that have the most significant effect
on the amounts recognized in the financial statements.
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Functional currency

Based on the economic substance of the underlying circumstances relevant to the Company, the
functional currency of the Company has been determined to be the US dollar (USD). The USD is the
currency of the primary economic environment in which the Company operates. It is the currency being
used to report the Company's results of operations.

Loans and receivables designated as at FVTPL

The Company designated its special savings deposits as financial asset at FVTPL since it forms part of a
group of managed financial assets whose performance is evaluated on a fair value basis, in accordance
with the Company's documented risk management or investment strategy. The information about the
group of managed financial assets is provided internally on that basis to the Company’s management.

As at March 31, 2015 and December 31, 2015 the carrying amounts of special savings deposits is $0
and $952,600, respectively.

Puttable shares designated as equity instruments

The Company designated its redeemable share capital as equity instruments when the
Company adopted the amendments in PAS 32, Financial Instruments: Presentation, and PAS 1,
Presentation of Financial Statements: Financial Instruments Puttable at Fair Value and Obligations
arising on Liguidation, effective for annual reporting periods beginning on or after January 1,
2009. The Company's share capital met the specified criteria to be presented as equity.

A puttable financial instrument includes a contractual obligation for the issuer to repurchase or
redeem that instrument for cash or another financial asset on exercise of the put. As an
exception to the definition of a financial liability, an instrument that includes such an
obligation is classified as an equity instrument if it has met all the following features:

a. it entitles the holder to a pro rata share of the entity’s net assets in the event of the entity’'s
liquidation. The enlity’s net assets are those assets that remain after deducting all other

claims on its assets;

b. itis in the class of instruments that is subordinate to alf other classes of instruments;

c. all financial instruments in the class of instruments that is subordinate to all other classes
of instruments have identical features;

d. apart from the contractual obligation for the issuer to repurchase or redeem the instrument
for cash or another finandal asset, the instrument does not include any contractual
obligation to deliver cash or another financial asset to another entity, or to exchange
financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the entity, and it is not a contract that will or may be settled in
the entity’s own equity instruments; and

e. the total expected cash flows attributable to the instrument over the life of the instrument
are based substantially on the profit or loss, the change in the recognized net assets or the
change in the fair value of the recognized and unrecognized net assets of the entity over the
life of the instrument (excluding any effects of the instrument).

As at March 31, 2016 and December 31, 2015, the recognized equity in the statements of financial
position amounted to US$ 16,938,933 and US$ 16,412,745, respectively.

Key Sources of Estimation Uncertainty

The following are the Company’s key assumptions concerning the future and other key sources of
estimation uncertainty at the end of each reporting period that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year.

Deferred tax assets
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The Company reviews the carrying amount at the end of each reporting period and reduces deferred tax
assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax assets to be utilized. There is no assurance that the Company will generate
sufficient taxable profit that will allow all or part of its deferred tax assets to be utilized.

Based on Management’s expectation of the Company’s future taxable income, the Company did not
recognize the deferred tax assets as at Decemnber 31, 2015.

Determining fair value of investments in debt securities classified as financial assets as at FVTPL

The Company carries its investments in traded debt securities and special savings deposits at fair value,
which requires use of accounting estimates and judgment. Since market interest rate is a significant
component of fair value measurement, fair value would differ if the Company applied a different set of
reference rates in the valuation methodology. Any change in the fair value of these financial assets
would affect profit or loss and equity.

As at March 31, 2016 and December 31, 2015, the carrying amounts of financial assets carried at fair
value through profit or loss subsequent to initial recognition amounted to US$ 15,589,785 and
US$ 14,938,312, respectively. The net unrealized fair value gain and (loss) on investments amounting
to LIS$ (436,900) in March 31, 2016 and US$ (19,416) March 31, 2015 respectively, are recognized as
part of profit before tax in the statements of comprehensive income.

Compliance with Foreign Account Tax Compliance Act {FATCA)

In accordance with the requirements of the US Internal Revenue Service (“IRS”) and the Agreement
between the Government of the United States of America and the Government of the Republic of the
Philippines to Improve International Tax Compliance and to Implement FATCA which was signed last
July 13, 2015, the Fund’s sponsoring entity, Sun Life Asset Management Company, Inc. (SLAMCI)
completed its registration using the Foreign Account Tax Compliance Act (“FATCA") portal on May 5,
2014. The Fund has yet to register with IRS, since the IRS has not yet issued registration guidelines and
has extended the registration deadline for sponsored entities until the end of 2016 .

Currently, the Fund, through SLAMCI, has implemented FATCA onboarding processes and procedures
as well as system enhancements to monitor its new and pre-existing account holders who are U.S.
Persons and have U.S. Indicia.

The Fund, together with its Sponsoring Entity, SLAMCI, are preparing to comply for the FATCA
reporting due to the Bureau of Internal Revenue this 2016.
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuer - Sun Life Prosperity Dollar Abundance Fund, Inc.

Principal Financial/Accounting Officer/Comptroller:

| Signature and Tite : Treasurer
Date : May 11, 2016

| e e —
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SUN LIFE PROSPERITY DOLLAR ABUNDANCE FUND, INC

Schedule of Investments |

Financial assets at fair value through profit and loss
|

March 31, 2016 December 31, 2015
Name of Issuing Entity and Association of Each | Number of Shares / Market Value Principal Amount of | Amount Shown in
issue Principal Amount of Bonds and Notes Balance Sheet
Bonds and Notes
Other Short Term Cash Investment
Special Savings Accounts, Unionbank - - 827,600 827,600
Special Savings Accounts, Deutsche - - 125,000 125,000
Long Term Investments
Treasury Notes - Republic of the Philippines 6,337,000 8,493,109 6,800,000 8,815,073
Corporate Issued Bonds (ICT 2020) 1,700,000 1,943,559 1,700,000 1,931,421
PLDT Bonds 500,000 529,875 500,000 537,005
Dollar Private Bonds
SM Investments Corporation 2024 1,350,000 1,399,977 1,350,000 1,359,410
RCRBC 2017 1,000,000 1,017,500 1,000,000 1,030,000
T 1.625 2026 1,000,000 982,656 - -
RCBC 2020 500,000 521,250 - -
T 2.5 2046 400,000 388,016 - -
SM investments Corporation 2017 300,000 313,842 300,000 312,804
TOTAL 13,087,000 15,589,784 12,602,600 14,938,312




SUN LIFE PROSPERITY ABUNDANCE FUND, INC.
Schedule of Financial Soundness Indicators and Financial Ratios
March 31, 2016 and December 31, 2015

2016 2015
Current{ Liguidty Ratios
a. Current ratio 524.59:1 495.11:1
b. Quick ratio 524.53:1 495.11:1
c. Cash ratio 39.05 37.84:1
d. Days in receivable N/A N/A
e. Working capital ratio 1.00:1 1.00:1
f. Net working capital to sales ratio 4398 17.93:1
g- Defensive Interval Ratio 19602.57:1 17,311.44:1
Solvency Ratios
a. Long-term debt to equity ratio 0.00 0.00
. Debt to equity ratio 0.00 0.00
c. Long term debt to total asset ratio 0.00 0.00
d. Total debt to asset ratio 0.00 0.00
Asset to equity ratio . 1.00:1 1.00:1
Interest rate coverage ratio 0.00
Profitability Ratso
a. Earnings before interest and taxes (EBIT) margin 1.93 0.21
b. Earnings before interest, taxes and depreciation and amortization
(EBITDA) margin 1.93 0.21
¢. Pre-tax margin 1.93 0.21
d. Effective tax rate -0.06% 1.45%
e. Post-tax margin 1.93 0.21
f. Retuzn on equity 4.45% 1.22%
g Return on asset 4.45% 1.22%
Capital intensity ratio 44.07:1 17.96:1
Dividend payout ratio N/A N/A



Sud Life Protpetity Dollar Abundance Pund Ioc.

"

L P ge of 1 in ¢ Single E.
As of March 31, 2016 and December 31, 2015

Tressury Notes (ISIN)
Dollar Private Bonda
SM lnvesorents Corporation 2024
SM invratments Corperation 3017
Cotporate Lisued Bonds
Ioeeenationa) Contsingr Terminal 2020
PLDT Boads
PLDTI?
RCBC Bonds
RCBC 2017
RCBC 2026

Treasury Notes - Republic of the Philippines

ROP 41
ROP2S
ROPM
T 1625 2026
ROPISB
ROPX)
ROPS)
ROPMB
ROPM
T 15 XM
ROPY?
ROP 40

1o Nex Asyet Value

Investment (Macket
Vahue)

139977
M3842

1,043,559
520,875

1,017,500
521.250

2,026,886

1,557,085

1,081,615
982,656
£50,500
B44235
759.890
668,895
433,265
388,016
250,69

016

Nee Anset Value

16,995 840
16,995,840

16,995,840
16,993,640

16,995,840
16,995,840

16,995,840
16,995,840
15,995,840
16,995,840
15,995,840
16,995 840
16,995,840
16,995,140
16,995,140
16,995,840
16,995,840

i, Toml Investment of the Fund to the Dutatanding Securities of an lovesiee Compzny

Ag of Macch 31, 2016 and December 31, 2015

Tressury Notes (ISIN)
Dollar Private Bonds
SM Investments Corparation 2024
SM investments Corparation 2017
Corporate Insoed Bonds
Intermatiomal Containes Terminal 2020
PLDT Bonds
PLDTIY
RCBC Bonds
RCHC 2017
RCBC 2020

Treasury Notes - Republic of the Phillppines

ROP U1
T 1625 2026
ROP25
ROPH
ROPIVB
ROPY)
ROPM
ROP248
T25244
ROP24
ROPI?
ROP 40

Investment (Mazket
Value)

1,350,000
300,000
1,700,000

500,000

W Toual [ovestment in Liguid or Semi-Liquid Assecs to Total Assers

An of March 31, 2016 and December 31, 2015

Tom) Liquid and Semi-Liquid Assets
TOTAL ASSETS

Total Liquid and Semi-Liquid Assers o Toml Asscts

tv. Total Operating Expenses to Total Net Worth

As of March 3, 2016 and December 31, 2015

Taral Openting xpenses
Avenage Drily Nev Warth
Tonl Operating Bxpenses to Tora) Ner Worth

v, Total Asvets to Total Borrowings
As of March 31, 2006 and December 31, 2015

Torl Assers
Total Borcowings
‘Towl Assets to Total Borrowings

2016

Outsranding
Securities

350,000,000,000
400,000,000,600

450,000,000,000

300,000,000,000

e

1,552,886,000
2,310,920,000
1237,751,000
1,926,£26,000
2,069,147,000

166,493,000
1,006,000,000
1,500,000,000

16

17,026,136

17,028,300
99.99%

2016
18,171
16,651,522
GAT%

0%
17,023,300
32,460
52459%

Ve over NAY

B24%
1.85%

11.45%

3%

599%
307%

11.93%
2.16%
6.36%
578%
5.00%
49T%
44T%
394%
26T%
128%
1.48%

% aver Invesree

Q0%
2.00%

01.00%

0.00%

0.00P%

006%
003%
0.06%
0.03%
0.02%

0.03%
001%

2015
Investment
(Macket Valuc) Net Asser Value
$359.410 16412745
312804 16, HAMS
1,931,421 16,412.45
537,005 16,412,145
1,030,000 16412145
1,498,445 16,412,745
2024718 16,412,145
BS1,179 16,412,745
788,015.00 16,412,745
702,500.00 18,412,145
650,845.00 16,412,745
44494200 16412745
233,500.00 16,412,745
14620928 1612745
2018
1 o &
(Macker Value) Securities
1,350,410 350.000.000,000
312804 400,000,000,000
1,931,421 450,000,000,000¢
537,005 300,000,000,000
1,030,000 275,000,00:,000
1,498,445 1,552,088,000
2,024,119 2310,920,000
854,179 1,237,751,600
788,015 1,926,126,000
702,500 2.069,147,000
650,845 166,593,000
444942 1,006,000,000
231,500 1,500,000,000
1,620,928 2,000,000,000
Wi
16445962
15,445,962
100.00%
0%
32,002
16,419,656
208%
2018
16,445,962
33217
495t0%

Y over
NAV

2%
1.91%
11.77%
3T

6.28%

% over

0.00%
0.00%

000%
aQo%

Q04

0.10%

0.07%
0.04%
0.03%
03%%

0.04%
002%
0.08%
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FUND FACTS
Sun Life Prosperity Dollar Abundance Fund
31 March 2016

This document contains key information you should know about the Sun Life Prosperity Dollar Abundance fund. You can find more detailed information in the Fund's prospectus. Ask
your advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-9888 or phil_prosperity@sunlife.com or visit wwwsunlifefunds.com.

QUICK FACTS
‘Launch Date: March 1, 2005 MInimum Holding Period:: MNone  Minlmum Subscription: Usp 1,000
. Fund Size: USD 16,938,932.89 Management and Distribution Fee: 1.50%  Minimum Subsequent: usd 200
Met Asset Value Per Share: 29675  Transfer Agency Fee: 0.15%  Risk Classification: Low to Moderate
Benchmark:  95% JP Morgan Asian Credit Index + 5% 30-day USD Dep Rate  Early Redemption Fee: None

What does the Fund invest in?

The Sun Life Prosperity Dollar Abundance Fund aims to provide returns through investments in a diversified portfolio of US Dollar-denominated fixed
income instruments issued by the Philippine government, other major economies or corparations operating therein or through diversified investment

companies invested in such securities.

The Fund is suitable for investors with a low risk tolerance and a medium-term investment horizon, This is for moderately conservative investors who

want relatively stable and reasonable returns in US Dollars.

Investment Mix

Top Fixed Income Holdings
1.ROP 2041, 11.90%
2_Corporate Bonds, 11.41%
3.ROP 2025,9.14%

4, Corporate Bonds, 8.22%
5.ROP 2034, 6.35%

D Government Bonds 57.93%
0 Corporate Bonds 33.63%

0 Cash and Other Liquid Assets 8.45%

Maturity Profile

O¢ ) year 17.27%

u ) -3 years 6.90%

B3 -5 years 14,36X
w57 yelars 24.04%
e7-i0years 10.82%

o 10 years 26,41%

How has the Fund performed?

5.03%
YTD Return
4.58%
. 5.73%
1-Year Return
4.72%
17.37%
3-Year Return
3.66%
46.16%
5-Year Return
18.27%
-5.00% 5.00% 15.00% 25.00% 35.00% 45.00%

® Benchmark: 95% JP Morgan Aslan Credit Index + 5X 30-day USD Dep Rate
0 Sun Life Prosperity Dollar Abundance Fund

What is the outlook on the market?

In the FOMC meeting last March, Janet Yellen decreased Fed's median
projection for the 2016 headline rate to two hikes from four hikes at the
start of the year. All asset classes rallied across the board immediately
after. 10 year US Treasury yields up by 3 bps month-on-month, closing at
1.73% in March, while the 30 year US Treasury stayed flat month-on-
month. On the other hand, ROP26 closed 32 bps down while ROP 41
closed 21bps down. ROPs outperformed US treasuries for the month of
March as spreads tightened notwithstanding the increase in crude oil
prices which ended the month at US538 per barrel.

The Dollar Abundance Fund rose by 31.53% during the month,
underperforming its benchmark by 29 bps.

The Fund will trim credit tisk in the face of global uncertainties.

Invest wisely. investing involves risk and there is no guarantee that the Funds will meet their stated objectives and/or that you will nat lose money on your investment. Past,performance 1 not
indicative of and does nat represent future returns. Share values and yields fluctuate so your shares may be worth more or less than your original investment. Current Fund performance may be lower
or higher than the performance quoted so you may not get back the full amount of your eriginal investment. Please cansider the funds’ investment objectives, risks, charges and expenses before
investing. You can find additional information, including impartant risk considerations, in the Sun Life Prosperity Funds’ prospectuses. which may be obtained from duly authorized Sun Life Prosperity
Fund Distributors. or by calling B49-988E o visiting www.sunlifefunds.com. Read the prospectuses carefully before investing. .
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This document contains key information you should know about the Sun Life Prosperity Dollar Abundance Fund. You can find more detailed information in the Fund's prospectus. ask
your advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-9888 or phil_prosperity@sunlife.com or visit www.suntifefunds.com,

QUICK FACTS

Launch Date: March 1, 2005  Minimum Holding Period:: None  Minimum Subscription: UsD 1,000
Fund Size: UsSD 16,671,933.83% Management and Distribution Fee: 1.50%  Minimum Subsequent: usD 200
MNet Asset Value Per Share: 2.9228  Transfer Agency Fee: 0.15%  Risk Classification: Low to Moderate
Benchmark:  95% JP Morgan Asian Credit index + 5% 30-day USD Dep Rate  Early Redemption Fee: None

What does the Fund invest in?

The Sun Life Prosperity Dollar Abundance Fund aims to provide returns through investments in a diversified portfolie of US Dollar-denominated fixed
income instruments issued by the Philippine government, other major economies or corparations operating therein or through diversified investment
companies invested in such securities.

The Fund is suitable for investors with a low risk tolerance and a medium-term investment horizon. This is for moderately conservative investors who
want relatively stable and reasonable returns in US Dollars.

Top Fixed Income Holdings Investment Mix Maturity Profile
1.ROP 2041,12.33%

2. Corporate Bonds, 10.08%
3.ROP 2030, 9.45%

4. ROP 2025,7.92%

5. Corporate Bonds, 7.21%

D« | year 16.66%

81 -3 years 6.99%
B Government Bonds 50 52%

B3 -5years 14.92X
B Corporate Bonds 29.76X

as-7 24,32%
B Cash and Other Liquid Assets 19.71% yean

o?- IO_years 1081%

&> 10 years 26.27%

How has the Fund performed? What is the outlook on the market?

ROP yields rallied across the curve, following lower US rates as global
uncertainties and the easy monetary policy environment continued into
February. Crude oil prices fell to US528 per barrel, its lowest intra-month due
to a persistent supply glut, bringing Saudi Arabia and Russia to talk about
slowing down production to stop prices from sliding further down. Volatility in
global stock markets reel investors back in to the safety of US Treasuries. Now,
rmany believe developed economies such as the EU and Japan will continue to
keep their rates near zero and for some, below zero, lessening the prospect of
the Fed hiking its rates as planned.

YTD Return

1-Year Return

in the midst of all this, the Republic of the Philippines thought it timely to hold
a $2bn bond swap for the new ROP 41, a 25-year global bond. True enough,
strong market appetite and investor confidence in the Philippine economy
brought it at a record low yield of 3.7%,

3-Year Return

4317 10 year US Treasury yields fell by 18 bps month-on-month, closing at 1.75% in

16.66% ’ February, and falling to as low as 1.66% mid-month. ROPs followed but lagged
behind US Treasuries, sliding an average of 12 bps month-on-month,.

5-Year Return

-5, 5.00% 15.00% 25.00% 35.00% 45.00%
>00% The Dollar Abundance Fund returned 1,14% for the month slightly

underperforming the benchmark by 4 bps.
m Benchmark: 95% JP Morgan Asian Credit Index + 5% 30-day USD Dep Rate
o 5un Life Prosperity Doltar Abundance Fund The Fund will trim credit risk in the face of global uncertainties.

Invest wisely. investing Involves risk and there is no guarantee that the Funds will meer their stated objectives and/or that you will not lose money on your investnent. Past performance is not
indicative of and does not represent future retums. Share vatues and yields fluctuate so your shares may be worth more or less than your original investment. Current Fund performance may be lower
or higher than the performance quoted so you may not get back the full amount of your original investment. Please consider the Funds’ investment objectives. risks, charges and expenses before
investing. You can find additional information, including impartaat risk considerations, in the Sun Life Prosperity Funds' praspectuses, which may be obtained from duly authorized Sun Life Prosperity
fund Distributors, of by calling 849-9858 or visiting www sunlifefunds.com. Read the prospectuses carefully before investing |




'!

v

ok

<:Sun Life

Asset Management

-

‘
A
EETRN

FUND FACTS

Sun Life Prosperity Dotlar Abundance Fund
29 January 2016

This document contains key information you should know about the Sun Life Prosperity Dollar Abundance Fund. You can find more detaited information in the Fund's prospectus. Ask
your advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-9888 or phil prosperity@sunlife.com or visit www.sunlifefunds.com.

QUICK FACTS

Launch Date: March 1, 2005 Minimum Holding Period:; None  Minimum Subscﬁption: ' usb 1,000
Fund Size: UsD 16,627,398.83 Management and Distribution Fee: 1.50%  Minimum Subsequent; usD 200
MNet Assat Value Per Share: 2.8909  Transfer AgencyFee: 0.15%  Risk Classification: Low to Maoderate
Benchmark: 95X JP Morgan Asian Credit Index + 5% 30-day USD DepRate  Early Redemption Fee: None -

|
|
|
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What does the Fund invest in?

The Sun Life Prosperity Dollar Abundance Fund aims to provide returns through investments in a diversified portfolio of US Dollar-denominated fixed
incomne instruments issued by the Philippine government, other major econamies or corporations operating therein or through diversified investment |

companies invested in such securities.

The Fund is suitable for investors with a tow risk tolerance and a medium-term investment horizon. This is for moderately conservative investors who

want relatively stable and reasonable returns in US Dollars.

Top Fixed Income Holdings
1.ROP 2034, 11.90%

2. Corporate Bonds, 10.91%
3. ROP 2030, 10.09%

4.ROP 2015, 8.58%

5. Corporate Bonds, 7.76%

Investment Mix

o Government Bonds 53.70%
D Corporate Bonds 32.21X

0 Cash and Other Liquid Assets 14.10%

Maturity Profile

Qe year 14.57X
81 -3 years 5.15%
-5 years 19.91%
W57 years 24.11X

97 - 10years 10.89%

8 10 years 25.38%

| 1-Year Return

How has the Fund performed?

YTD Return

3-Year Return

41.57%
5-Year Return
14.64%

-5.00% 5.00% 15.00% 25.00% 35.00% 45.00%

m Benchmark: 95% JP Morgan Asian Credit Index + 5% 30-day USD Dep Rate
o Sun Life Prosperity Dollar Abundance Fund

What is the outlook on the market?

ROP bonds from 10 years and longer rallied with yields falling from 21 up
to 37.2 bps month-on-month, following the movement of the 10 year US
Treasury that dove 34.85 bps. US Treasuries railied across the board on
safe haven buying amidst a backdrop of plunging global equities market.
China's stock market plummeted on weak data that signaled a contraction
of the world's second largest economy, triggering a massive global equities
sell-off. Oil prices fell below US530 a barrel after the sanction on Iran was
lifted, allowing them to export oil estimated at 300k barrels a day, adding
to the already oversupplied market.

The Bank of Japan eased their monetary policy by implementing negative
interest rates, joining the ranks of ECB, Denmark, Switzerland and Sweden,
in the hopes of arresting deflation by spurring more economic activities.
But the US Federal Reserve is taking a different path and may raise interest
rates for up to 4 times this year.

The Dollar Abundance Fund advanced by 1.88% to start the year, mildly
underperforming its benchmark by 10 bps.

The Fund will trim credit risk in the face of global uncertainty brought
about by plunging commaodity prices and Fed monetary policy.

Invest wisely. Investing involves risk ang there is no guarantee that the Funds will meet their stated objectives and/or that yau will not lose money on your investment. Past perfarmance is not
indicative of and does not represent future returns. Share values and yields fluctuate so your shares may be worth more or less than your ariginal investment. Current Fund performance may be lower
of higher than the performance quoted so you may not get back the fult amount of your ariginal investment. Please consider the Funds' investment objectives, risks, charges and expenses before
investing. You can find additional information, including important risk considerations, in the Sun Life Prosperity Funds’ prospectuses, which may be obtained from duly authorized Sin Life Prosperity
Fund Distributors, or by calling 849-9888 or visiting www.sunlifefunds com. Read the prospectuses carefully before investing,



